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Independent Auditors' Report

The Honorable Mayor and Members
of the Borough Council

Borough of Roseland

Roseland, New Jersey

Report on the Financial Statements

We have audited the financial statements — regulatory basis - of the various funds of Borough of Roseland,
in Essex County (the “Borough”) as of and for the years ended December 31, 2017 and 2016, and the related
notes to the financial statements, as listed in the foregoing table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting practices prescribed or permitted by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey (the “Division”) to demonstrate compliance with the
Division's regulatory basis of accounting, and the budget laws of New Jersey; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America, audit
requirements prescribed by the Division, and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the Borough’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Borough’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

www.nisivoccia.com
Independent Member of BKR International
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1, the financial statements are prepared by the Borough on the basis of accounting
practices prescribed or permitted by the Division to demonstrate compliance with the Division's regulatory
basis of accounting and the budget laws of New Jersey, which is a basis of accounting other than accounting
principles generally accepted in the United States of America. The effects on the financial statements of the
variances between the regulatory basis of accounting described in Note 1 and accounting principles generally
accepted in the United States of America, although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the Basis for the Adverse Opinion on
U.S. Generally Accepted Accounting Principles paragraph, the financial statements referred to above do not
present fairly in accordance with accounting principles generally accepted in the United States of America
the financial position of each fund of the Borough as of December 31, 2017 and 2016, or the changes in
financial position or where applicable, cash flows thereof for the years then ended.

Basis for Qualified Opinion

The Borough’s general fixed assets account group is stated at historical cost or estimated historical cost in the
accompanying financial statements. We were unable to obtain sufficient evidence to support the cost of the
fixed assets of the general fixed assets account group. As more fully described in Note 1, due to the length of
time over which these fixed assets were acquired, it is not practical to determine their actual costs.
Therefore, based upon the underlying accounting records, we have not audited the general fixed assets
account group.

Qualified Opinion on Regulatory Basis of Accounting

In our opinion, except for the effects on the December 31, 2017 and 2016 financial statements of the matter
described in the Basis for Qualified Opinion paragraph, the financial statements referred to above present
fairly, in all material respects, the financial position of the various funds of Borough of Roseland as of
December 31, 2017 and 2016, and the results of operations and changes in fund balance, where applicable, of
such funds, thereof for the year then ended on the basis of accounting practices prescribed or permitted by
the Division to demonstrate compliance with the Division's regulatory basis of accounting and the budget
laws of New Jersey, as described in Note 1.

Other Matters
Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements of the various funds
that collectively comprise the Borough’s financial statements. The supplementary data schedules listed in the
table of contents and the schedules of expenditures of federal and state awards, as required by Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (“Uniform Guidance”) and New Jersey’s OMB Circular 15-08, Single
Audit Policy for Recipients of Federal Grants, State Grants and State Aid, are presented for purposes of
additional analysis and are not a required part of the financial statements.
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The supplementary data schedules and the schedules of expenditures of federal and state awards are the
responsibility of management and were derived from and relate directly to the underlying accounting and
other records used to prepare the financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the various fund financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the various fund financial statements or to the various fund financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the supplementary data schedules and the schedules of
expenditures of federal and state awards are fairly stated, in all material respects, in relation to the financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 27, 2018 on
our consideration of Borough of Roseland’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Borough of Roseland’s internal control over financial
reporting and compliance.

Mount Arlington, New Jersey NISIVOCCIA, LLP

March 27,2018
Vol (0 Gl

Valerie A. Dolan
Registered Municipal Accountant No. 548
Certified Public Accountant
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BOROUGH OF ROSELAND
CURRENT FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
December 31,
Ref. 2017 2016
ASSETS
Regular Fund:
Cash and Cash Equivalents:
Treasurer A-4 $ 9,389,279.75 $ 7,051,882.49
Change Fund 200.00 200.00
Due from State of New Jersey:
Senior Citizens and Veterans Deductions 250.00 36.30
9,389,729.75 7,052,118.79
Receivables and Other Assets With Full Reserves:
Delinquent Property Taxes Receivable A-7 254,214.85 255,391.01
Tax Title Liens Receivable A-8 94,452.84 77,375.10
Revenue Accounts Receivable A-9 8,541.37 12,533.05
Tax Penalty Receivable 29,025.59 13,014.56
Due from Animal Control Fund B 1,414.60 8,407.06
Due from Other Trust Funds B 10.06
Property Acquired for Taxes at Assessed Value 1,800.00 250,000.00
Total Receivables and Other Assets With Full Reserves 389,459.31 616,720.78
Deferred Charges:
Emergency Authorization (N.J.S.A. 40A: 4-48) A-3 8,500.00
Total Deferred Charges 8,500.00
Total Regular Fund 9,779,189.06 7,677,339.57
Federal and State Grant Fund:
Due from Current Fund A 112,278.54 123,726.14
Federal and State Grants Receivable A-10 21,239.00 29,140.00
Total Federal and State Grant Fund 133,517.54 152,866.14

TOTAL ASSETS $ 9,912,706.60 $ 7,830,205.71
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BOROUGH OF ROSELAND
CURRENT FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
(Continued)
December 31,
Ref. 2017 2016
LIABILITIES, RESERVES AND FUND BALANCE
Regular Fund:
Appropriation Reserves:
Encumbered A-3;A-11 $ 1,001,253.48 $ 768,885.89
Unencumbered A-3;A-11 490,409.89 668,002.68
1,491,663.37 1,436,888.57
Prepaid Taxes 1,875,080.42 142,382.40
Tax Overpayments 377,660.23 4,604.30
Accounts Payable - Vendors 174,246.21 206,123.42
County Taxes Payable 8,678.91 13,071.92
Due to State of New Jersey:
DCA Training Fees 5,767.00 3,972.00
Marriage License Fees 325.00 325.00
Due to Federal and State Grant Fund A 112,278.54 123,726.14
Due to Other Trust Funds B 112.12
Reserve for:
Tax Appeals 1,069,607.67 1,324,786.74
5,115,307.35 3,255,992.61
Reserve for Receivables and Other Assets A 389,459.31 616,720.78
Fund Balance A-1 4,274,422.40 3,804,626.18
Total Regular Fund 9,779,189.06 7,677,339.57
Federal and State Grant Fund:
Due to State of New Jersey 40,953.96 40,953.96
Due to Essex County 2,467.42 2,467.42
Appropriated Reserve A-14 67,068.08 107,019.99
Unappropriated Reserve A-15 23,028.08 2,424.77
Total Federal and State Grant Fund 133,517.54 152,866.14

TOTAL LIABILITIES, RESERVES AND FUND BALANCE

$§ 9,912,706.60

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

$ 7.830,205.71

ARE AN INTEGRAL PART OF THIS STATEMENT



BOROUGH OF ROSELAND
CURRENT FUND
COMPARATIVE STATEMENT OF OPERATIONS

AND CHANGE IN FUND BALANCE - REGULATORY BASIS

Revenue and Other Income Realized
Fund Balance Utilized
Miscellaneous Revenue Anticipated
Receipts from:
Delinquent Taxes
Current Taxes
Nonbudget Revenue
Other Credits to Income:
Unexpended Balance of Appropriation Reserves
Cancellation of Appropriated Grant Reserves
Prior Year Accounts Payable Cancelled
Interfunds Returned

Total Income

Expenditures
Municipal Purposes

County Taxes

Local School District Taxes

Regional School District Taxes
Municipal Open Space Taxes

Refund of Prior Year Revenue

Senior Citizen Deductions Disallowed
Interfunds Advanced

Cancellation of Grants Receivable

Total Expenditures
Statutory Excess to Fund Balance

Adjustment to Excess Before Fund Balance:
Expenditures included above which are by Statute
Deferred Charges to Budget of Succeeding Year

Statutory Excess to Fund Balance

Fund Balance
Balance January 1

Decreased by:
Utilized as Anticipated Revenue

Balance December 31

A-1

Year Ended December 31,

2017 2016
937,000.00 $ 937,000.00
3,138,398.19 3,650,029.00
253,494.47 366,969.86
37,497,290.91 37,486,479.52
259,577.29 140,242.49
939,104.29 588,705.40
19,183.40 20,069.36
125.00 1,590.00
8,407.06 9.66
43,052,580.61 43,191,095.29

13,963,144.03
9,501,894.19
8,388,386.00
9,446,780.00
338,470.14
443.00
824.66
1,424.66
4,417.71

14,284,632.62
9,486,809.46
8,192,042.00
9,413,525.00
340,120.62
1,546.92
750.00
8,407.06
1,348.95

41,645,784.39

41,729,182.63

1,406,796.22 1,461,912.66
8,500.00

1,406,796.22 1,470,412.66
3,804,626.18 3,271,213.52
5,211,422.40 4,741,626.18
937,000.00 937,000.00

$ 4,274,422.40 $ 3,804,626.18

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



Fund Balance Anticipated

Miscellaneous Revenue:
Licenses:
Alcoholic Beverages
Other
Fees and Permits:
Other
Fines and Costs:
Municipal Court
Construction Code Official:
Fees and Permits
Interest on Investments
Interest and Costs on Taxes
Cablevision Franchise Fee
Cell Tower Lease
Lease Agreement
Energy Receipts Tax
Public and Private Revenues
Offset with Appropriations:
Recycling Tonnage Grant

Municipal Alliance - State Share

Body Armor Replacement Fund

Drunk Driving Enforcement Func

Assistance to Firefighters Grant
Utility Operating Surplus

Receipts from Delinquent Taxes

Amount to be Raised by Taxes
for Support of Municipal Budget:
Local Tax for Municipal Purposes
Minimum Library Tax

Total Amount to be Raised by Taxes
Budget Totals

Nonbudget Revenue

1of3
BOROUGH OF ROSELAND
CURRENT FUND
STATEMENT OF REVENUE - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2017
Added by Excess or
Budget NISA 40A:4-87 Realized Deficit *
$ 937,000.00 $ 937,000.00
3,690.00 5,094.00 $ 1,404.00
16,025.00 19,233.00 3,208.00
81,497.00 67,976.02 13,520.98
150,000.00 166,561.99 16,561.99
167,345.00 248,728.00 81,383.00
9,452.00 77,709.57 68,257.57
49,262.00 75,176.53 25,914.53
108,000.00 120,296.59 12,296.59
70,000.00 73,791.96 3,791.96
80,000.00 127,381.68 47,381.68
837,731.00 837,731.00
6,416.48 6,416.48
6,000.00 6,000.00
2,424.77 2,424.77
3,637.60 3,637.60
$ 15,239.00 15,239.00
1,285,000.00 1,285,000.00
2,876,480.85 15,239.00 3,138,398.19 246,678.34
218,000.00 253,494.47 35,494.47
9,837,787.97 9,742,246.81 (95,541.16)
609,626.42 609,626.42
10,447,414.39 10,351,873.23 (95,541.16)
14,478,895.24 15,239.00 14,680,765.89  § 186,631.65
259,577.29
$ 14,478,89524 $  15,239.00 $14,940,343.18

A-2

%

*

*



BOROUGH OF ROSELAND

CURRENT FUND

STATEMENT OF REVENUE - REGULATORY BASIS

YEAR ENDED DECEMBER 31, 2017

(Continued)

Allocation of Current Tax Collections:
Revenue from Collection of Current Taxes
Allocated to:

Regional School Taxes

Local School Taxes

County Taxes

Municipal Open Space Tax Levy

Balance for Support of Municipal Budget

Add: Appropriation "Reserve for Uncollected Taxes

Realized for Support of Municipal Budget

Analysis of Other Licenses:
Municipal Clerk
Board of Health

Analysis of Fees and Permits:
Municipal Clerk
Recreation
Registrar
Zoning
Fire Prevention
Department of Public Works
Board of Adjustment

$ 9,446,780.00
8,388,386.00
9,501,894.19
338,470.14

2 of 3

$ 37,497,290.91

27,675,530.33

9,821,760.58

530,112.65

$ 10,351,873.23

$ 2,160.00
17,073.00

$ 19,233.00

$ 11,082.87
1,771.05
7,985.00

39,000.00
312.00
450.10

7,375.00

$ 67,976.02
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THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT
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BOROUGH OF ROSELAND
CURRENT FUND
STATEMENT OF REVENUE - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2017
(Continued)
Analysis of Nonbudget Revenue:
Treasurer:
State Fire Bureau Reimbursements 13,660.40
Police 2,353.00
Motor Vehicle Inspection Fines 39,744.50
Sale of Borough Assets 22,864.40
Certified Lists 24.93
Department of Public Works 505.00
Prior Year's FEMA Reimbursements 122,799.89
Cancellation of Trust Fund Balances:
Recreation 6,928.77
Forfeited Property 664.65
Hydrant Deposit 50.00
Tsunami Fund 962.00
Developer's Escrow 10,035.67
Insurance Reiumbursements 26,009.68
Prior Year Refunds 10,225.36
Other Miscellaneous 1,334.44
$ 258,162.69
Due from Animal Control Fund:
Statutory Excess in Reserve for Animal Control Expenditures 1,414.60
$ 259,577.29




A-3

1 0of9

€C81 LLI86°LLT 00°000°8LT 00'00€°LET

00'C18%9 00°CI8Y9 00'06L%9
90'8ST°C ¥6'08°9L 00'6€L°8L 00°0SL‘Ey
€00 L6°S8YEE 00'98%°€€ 00°SLY €€
0T LP8°1 08°L60°S 00'S¥6°9 00°5¥69
0S°L9 0S'28ChP 00'0SEvY 00°0SEvP
8G'8LST ' 176°8S 00°005°09 00°00S°09
00°00¢€ 00°00L°6C 00°000°0€ 00°000°0¢
STOPP'T SL'S8LE 009229 00°8Z€°L
0€0 0L'9€9TT 00°L£9°TT 00°S€5°1¢
AN 88°61+°0€ 00'198°S¢ 00'6S0°LE
SOvIv S6'€T1°68 00'8€5°68 00'8€5°68

00'6LL°TT 00°6LLTT 00°6LLTT
98'C19°1 PI'6€L°6€ 00°CSE TP 00°ZSE‘TY
¥TL86°01 $ 9L'C1€°961 $ 00°00€°€LT $ 00°00€°€L1 $

pa[eouB) PaAIaSYy pagiey) UOTJBOIJIPON 198png
Io pred 19V 103png
papuadxyg suoneridoiddy
LT10T "T€ YHINADHA AA4ANT IVAA
SISV AdOLVINOHY - STINLIANAIXH A0 INHNALV.LS
ANNA INHIIND
ANVTASOY 40 HOHNOYO4d
6JO1

sasuadxd 210
sofeA\ pue soue[eS
1§)S0)) pue s01AIAS [eSo]

sasuadxi Y0
sagep\ pue soLIB[eS
:SOXB], JO JUOWISSISS Y
sasuadxy 12410
sadem pue soLe[eS
:S9Xe ], JO UOT}O3[[0D)
sasuadxy 19410
:§59001 BlR( I9Indwo)
sosuadxq o310
:S901AI0G 1IpNY
sosuadxd IoylQ - WoISAS SUNUNOIOY 1SSy PIXI]
saSep\ pue soLIe[eS
UOTRXSIUIWPY [BIOURUIL]
sosuadxy 10110
soSep\ pue soueeS
I9]D ySnolog JO 3OO
sagep pue saLe[eS
:[rouno)) pue JOABN
sasuadxq 1010
saSeA\ pue soue[eg
10ANNOOXH PUB SANBNSIUTUIPY
JUSUIUIDAOL) [BISUSD)



A-3

2 of9

1T1L8°9 6L°120°891 00°€68PLT 00°€68vLI
209661 86'1€8°CHI‘E 00°828PP1°¢ 00°880°SH1°C
127086 6L°619°T 00'009°C 00°009°C
00°000°82 00°000°8¢ 00°000°8¢
79'9%0°19 8€°€68°898°T 00'006°626°1 00°006°626°1
00°€81°18¢ 00°€81°18C 00°€81°18C
00°58279C 00°S8T79¢C 00°$82°79C
61°€5C°9 18°9vL €1 00°000°02 00°000°02
$£€979°S 99°'80€°6 00°S€6P1 00'S€671
8S°8LYT w1e9’s 00°011°8 00°011°8
8L°T01 vy 00°SIShy 00°0SLTY
91°600°C ¥8'ST6°L 00°5€6°6 00°000°01
00°00C°T 00°00C°1 00°00Z°1
00°8+0°S 00'C16°19 00'096°99 $ 00'096°99 $
paeoue) PaAISSOY pagiey) UOLEOIJIPOIN 198png
1o preq Ioyy 108png
popuadxy suonenidoiddy
LT0T 'T€ dd9INIDAd AAANT IVAA
SISV AYdOLVINODHEY - STINLIANAdIXH 4O INHWALV.LS
ANNA INTHIND
ANVT4ASOY 40 HONOYOod
6J0¢C

sasuadxy 127410
soSep\ pue soue[eS
1901104
:Kyoyes o1qng
soueinsuy uonesuadwo)) juswfojdwoun
IOATR A\ UI[BSH
yiesH dnoin sakojduyg
souensu] uoresuadwo)) s IONIO N
Ayiqer [eieusn
(T6°0 “€00T "T'd) doueInsuy
sasuadxf Y10
:3uISnoy 9[qepIoyyV
sosuadxy 1030
soFe | pue soLIB[RS
Juausnipy Jo pieog
sasuadxy 1010
sa8ep pue saLe[eS
:preoq Suruue|g
(1-AS$S:0v "V'S'['N) meT asp) puer [ediorunjy
sasuadxy 1210
{UOISSTWIWIOY) UOT)BAISSAI OLI0ISIH
sosuadxq 10410
:§)S0)) pUB S901AI0S FuLIouUIIuY
JUSWIULISAOL) [BIOUSD)



A-3

30f9

0699 01’1261 00'886°1 00°000°C
70t 96°659°61 00'+99°61 00°259°61
00°00S 00°00¢ 00°00S
96'vS9 $0°LESE 00°26V Y 00267V
¥T'8 9L TYLTT 00°0SL°TT 00°0SLT1
L691LY €0°59€°8ST 00°Z80°€91 00'780°¢91
TI'L9E’T 88°L9G‘C 00°5€6°€ 00°001°p
88'C AR 74Al ¥4 00°LTTET 00'290°€T
$0°60t°9 96'6LY°T9 00'688°89 00°059°69

00°000°0S 00°000°0S 00°000°0S

00°000°0S 00°000°0S 00°000°0S
€£€°€00°C L99VT‘] 00°0S1°¢ 00°0S1°¢
99°CC $€'T55°9 00°SLS9 00°S1€9
00°168°¢ $ 00°09S°S $ 00 11¥°6 $ 00 11¥'6 $

paj[eour) POAIISIY pasiey) UOTJBOIJIPON 198png
10 pred 12V 103png
papuadxyg suonendoiddy
(panunuo))
L10T "T€ YHIINADAA AAANA IVAA
SISVE AJOLVINOAY - STINLIANAIXH 40 INHNALV.LS
NN INTIIND
ANVTASOY 40 HONOYOod
6Jo¢

eV

sasuadxy 101310
soSeA\ pue sale[eg
1101193501 [edoruniy
sasuadxf a0
soFeA\ pue sole[eS
:Iopuaja(] onqngd
sasuadxy 101310
soSep pue sorre[eg
:ano)) redrorunyy
sasuadxy 19710
sagep\ pue saLe[eS
TUOIUSAIL] 9I1]
sasuadxf I0Y10
Juouneda(d 11
uonnquoy) - uoneziuedIiQ pry IS
sotuedwo)) 11,] J3JUN[OA 0] PIY
sasuadxy 12410
so3ep\ pue sole[eS
1S901AIOS JuowdFeURI AousdIowy
sosuadxq 10110
‘1 16/yoredsiq 2o10d
:Kyogeg orqng



A-3

4 0f 9

09'88L‘C 0¥°96T 00°580°€ 00°580°€
00°000‘t 00°000%¥ 00°000v¥
0T’ T¥L91 06’8569 00°00L°€9 00°00L°€9
€9°LLYT LE'L90°9S 00°S¥S°LS 00°S¥S°LS
S6°'LIYET SOTr6'SYl 00°01¥°6S1 00°01+°6S1
06'765°1¢C 01°6Z¥°60% 0020 TEY 00°S80°LTY
€9'v¥8°9C LESTS €0S 00'0LE0ES 00°0LS €ES
¢6'SSL 80T 1T 00°000°CT 00°000°CT
YT S1ETT 9L'¥89°L 00°000°0€ 00°000°0€
LT 6E €L°09T°T€ 00°00€°T€ 00°009°0€
0s6lc 05°085°C 00°008C 00°008°C
T9'8YIL 8ETEI'ST 00°08T°ST 00°08Z°ST
T0°TLYETT 86'70S V1€ 00°LL1'8EY 00°ST0°6YY $
pa[IedUR) PaAISOY pagiey) UOEOLJIPOIA 198png
10 pred 19V 108png
papuadxy suonenidoiddy
(panunuop)
L10T T JHEWADHA AIANHT IVIA
SISVE AJOLVINDHY - SHANLIANAdXH 40 INHIWHLVLS
AaNNA LNHEIND
ANVT4SOY 40 HONOYO0d
6Jov

eV

sasuadxH IoyI0
)[eoH JO pieoq
:9IBJ[9 A\ PUB 3[R
sosuadxf 19410
)0V 901AI0G WNIUIWOPUO))
sosuadxd 19410
sadep\ pue solIe[eS
120UBUIUIRIA S[OIYS A
sasuadxH 00
so8eA\ pue soLe[eS
:spunoin) pue Juipping oqng
sasuadxy 10410
1UONOJ[[0)) ISBA PI[OS
sosuadxs I0U10
sagep\ pue saLe[eS
190UBIBI[)) W0}
sasuadxy 1oy3Q
soSep\ pue soLe[eg
{UOISSTUWIWO)) 931], Speys
sasuadxy 19410
sa3ep\ pue souIe[eS
:90ueuUIRA pue siredoy peoy

SYI0M OTand



A-3

50f9

00°000°00S 00°000°00S 0000000
09'966°1 0b'€SS°LT 00°0SS°61 00°0SL¥T
8¥'109°1 T5'8T6%9 00°0£5°8 00°0£S°8
00°000°T 00°000°T 00°000°T

00°€06°T 00°€06°T 00°€06°T
01'98+°1 06'160vC 00'8LS°ST 00'0S6°9C
8L'69%C TToVI°SSI 00'619°LS1 00°L¥T9ST
86'¢l 70'8TT1 00°TVT’1 00°TVCT’1
00°0S0°C 00°0S0°C 00°050°C
8S'vSP (4254 $ 00°000°T 00°000°T
00°000°¢ $ 00°000°¢ 00°000°¢ $

Ppa[[eduR) PaAISOY pagiey) UONEOIJIPOIA 198png
10 pred oYV 193png
papuadxyg suoneradoaddy
(panunuo))
LT0T "T¢€ YHIWNHOHA AAANT YVHA
SISV AJOLVINDTY - SHANLIANAIXH 40 INHIWALV.LS
ANNA LNHHEEND
ANVTdSOY 40 HOHNOJO0d
6Jo¢

v

sreaddy xe], Surpuod 10J 9AISY
sasuadxy 12U10
‘AL °IqeD/uonEIYTON A1D
sasuadxd IDY10
129PIIWo)) UOHBOIIINEoy
sosuadxq 10410
SIUSAF o1]qnd JO UONRIGI[)
:suorjouny Juneiod( uowwo)) Y10
sasuadXy SNOSUEB[[IISIA ISYI0
:anjoueA g dwe)
sosuadxq 1010
sage\ pue soLe[eS
‘weI801g UONeaIoNY o1 qnd
IUOIBONPY PUL UONRIINY
sosuadxd 010
:90uepmo yino X redoruniy
sosuadxy Ioy10Q
1$901AI0G [BIO0S 0} SUOTINQLIUO))
sasuadxy oyl
{UOISSTUNIIO)) [EJUSUILOIAUL
sosuadxd I10y10
:uonem3ay o
-IBJ[9SM\ PUB UieeH



A-3

6 of 9

¥0'81°L8C 87°T0T 91 9 TE98€°€EL9 7€'L98°6TL9 sosuadxy P10
68°6TT 0T ST'6LLOLLY 00°S00‘VL6 Y 00°S8T‘8L6‘Y soSep| pue soLIe[eg
e
68°607°061 €V 186°91C°11 TET6ELOLTT TETSTBOLTT wSAVD. tigim suonendoiddy [eisusy [ejo],
0T°0TH'1 08'6L5C 00°000‘y 00°000°% 4ID0d
ST'#65°0SL ST¥65°0SL ST'96£V8L [N JO WIA)SAS JUSWAINSY SUSWAIL] PUE 3010
0S'TS9°T 05°S26C91 00°LLS'¥91 007000091 (ISVO) weidoig A1nodg [eros
00°0€8°LT 81°686°CHT 8%°618°09¢C 87'61809C woIsAS JudwaInY seekordury drqng
:0] UONNQINUO))
09°L1C 09°L1T 09°L1C SSOIAIRS TBUOISSIJOI]
60°809 60°809 60°809 Suissaooiq ere( emdwo)
:S[Ig SIBS X JOLI
sormpuadxy AJonel§ pue sag1ey) parye(
00°000°8 00°000°0L 00°000°8L 00°000°€T1 autjosen
00°005°T 00°00S°‘1 00°005°1 'O 1ong
00°000°€L 00°000°€L 00°000°€L Sunesy
6768 1L°015°99 00°009°99 00°000°S9 ydes3apo, pue suoydao,
00°000°091 00°000°091 00°000°091 Suny3ry 1eons
00°000°v¥1 00°000v11 00700011 Ayonoarg
‘senImn
payissepoun
6T H9E°ST 1L°026°S 00'S8T°1T 00°$8T°1T sosuadxy 1910
6£TTIC 19°206°LT 00°520°0€ 00°520°0€ saep| pue soLe[eg
:9p0)) UOLONIISUO)) ULIOJTU[)
S9'601°T $ ge09¢ $ 00°0LY'T $ 00°0L¥‘1 $ sasuadxy BYI0
190 IWWO)) KIOSIAPY ,SUSZNL)) IOIUSS
pajeoue) PAAIISIY pasrey) UONJBOIJIPOIA 108png
Io pred I0yV 1e8png
papuadxyq suonjerrdoxddy
(penunuo))
L10T "T€ YHIINDAd dAANT dVAA
SISVI AJOLVINOTYA - SHANLIANHIXH 40 INHWNHLVLS
ANNg INTINO
ANV TASOY 40 HONOYOd
6309

v



A-3

7 of 9

00°000°00C 00°000°00C 00°000°002 uSdVO., woxy papnjoxy sjusweoxduy feyde) ejo],
00°000°00T 00°000°00T 00°000°00C puny juswaaoxdury [eyde)
+SdVD,, woiy papnjoxy sjuswosoiduwy [eyde)
LTSTL 168 LTSTL168 LTSTLGLY «SdVD, wox papnpoxy suonerdorddy rejog,
819119 87919 879119 Juerp ogeuuo], Surfokooy
09°L€9°E 09°L£9°€ 09°L£9°C pun,j JuSWdI0FUH SUIALI(T uni(l
00°T9L 00°T9L YoJeIN [8007]
00°6£T°ST 00'6£T°ST (00°6£T°STS L8-7:VOF 'V'S'['N) 2Teys d1e1S
juelD) SISIYSIJOIL,] 0} SOURISISSY
LLYTY'T LLYTHT LLYTY'T Jueln Joury Apog
00°00L°T 00°00L°T 00°00L°T SIeyS [8007]
00°000°9 000009 00°000°9 dleyg el
:9snqy Sni(] pue WSIOYoo[y Uo 9ouel[y [ediotunjy
:sonuaAY Aq 19SJJO swei3oid sjeAld pue orqng
00°ST6°LT 00°ST6°LT 00°ST6°LT uorjepodsuei], UsZnI) OIS
00°€6T°LT1 00°€6T°LT1 00°€6T°LT1 oo1A10§ uondadsu] Jurpng
00°0€1°El 00°0€T°El 00°0€I°ET S3JTAISS [ONUOY) TeWIUY
00°CTLS LL 00°CLSLL 00°TLS LL SOJIAIRS Yi[BaH Olqnd
:SJUSWAAIZY A0TAISS PAIRYS
979609 r'979°609 $ r'979°609 $ Arexqry onjqng 931 pue[asoy
+SdVD., woi papnjoxy suoneudoiddy
paf[eoue) paaIasay pasdrey) UONEOLJIPOIN 198png
1o pred 12V 198png
papuadxqg suoneridoiddy
(ponunuo))
LT0T 1€ dHGNIDHA AANT dVHA
SISVH AYOLVINODAY - SHINLIANAIXH 40 INHIWHLVLS
ANNA INHIIND
ANVTdSOY 40 HONOJO4d
630 L

eV



A-3
8 of 9

\4 e
95°LLS $  68600°06F $  6L9Y8TOOVI $  FTYEIVOY'YT $  YTS6SBLYYI $
$9TIT0ES S9TIT0ES S9TIT0ES
95°LL8 68607067 $  YI'VELTLYEI 65 120°v96°€1 65 T8L8Y6E1
9S°LL8 1LTSL'SSTT LT0€9°9ST°T LT0E90VTT
00°00S°8 00°005°8 00°00S°8
00°005°8 00°00S°8 00°00S°8
95°LL8 Py LTS SST'T 00°S0¥*9ST°T 00°S0¥°9ST°1
9S°LL8 $ Yy LLLTY 00°$59°€9 00°559°€9
00°000°00% 00"000°00% 00°000°00%
00°0SLLET 00°0SL LET 00°0SL LET

00'000°SSS $ 00°000°SSS $ 00°000°SSS $

pa[[eouR) PaAIaSOY pasiey) UONEOLIPOIA 108png
Io preq oYy 108png
papuadxy suonerdoiddy
(panunuo))

L10T "T¢ YHEINIOHIA AAANd dVHA

SISVA AdOLVINOHY - SHINLIANIdXH 40 LNHINALVLS

AN INFIIND
ANVTISOY 40 HONOYOd

6308

suorjeidoxddy [e1ousn) 1810,
SOXB], PAJOS[[00U[) I0] SAIISIY
suoneridoiddy [eiousn) [ejoiqng

SdVD, woij pepnjoxy suonendoiddy [eiousm) [e10],

wSAVO,, WOy papnjoxy sadrer) paLJa(T [e10L,

suonezuoymy Aousgowy
wSdV D, WOLJ PApN[oX{ $3IRYY) PaLIfo(

wSAVO,, WO} PAPNOXH 1AL 193 [ediorunyy [0

SOJON UO 1S3IU]
Tediourrg 910N Jo juswked
spuog uo 1s219ju]
Tediourg puog jo juswiked
wSdVO,, WO papN[oXy 201AIDS 1q9(] [ediotuniy



A-3

90of9
BOROUGH OF ROSELAND
CURRENT FUND
STATEMENT OF EXPENDITURES - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2017
(Continued)
Ref. Analysis of

Budget After Paid or

Modification Charged
Adopted Budget $ 14,478,895.24
Added by NJSA 40A:4-87 15,239.00
Adopted Budget $ 14,494,134.24
Cash Disbursed $ 11,726,801.81
Reserve for Uncollected Taxes 530,112.65
Reserve for Encumbrances A 1,001,253.48
Due to General Capital Fund - Capital Improvement Fund 200,000.00
Deferred Charges:

Emergency Appropriation 8,500.00
Reserve for Pending Tax Appeals 500,000.00
Transfer to Appropriated Grant Reserves:

Federal and State Grants 33,717.85
Local Matching Funds 2,461.00

$ 14,002,846.79

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



BOROUGH OF ROSELAND
COUNTY OF ESSEX
2017
TRUST FUNDS




BOROUGH OF ROSELAND

TRUST FUNDS

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS
Animal Control Fund:
Cash and Cash Equivalents:
Treasurer

Affordable Housing Trust Fund:
Cash and Cash Equivalents

Open Space Trust Fund:
Cash and Cash Equivalents

Other Trust Funds:
Cash and Cash Equivalents
Due from Current Fund
Due from Essex County:
Community Development Block Grant

TOTAL ASSETS

LIABILITIES, RESERVES AND FUND BALANCE
Animal Control Fund:
Due to Current Fund
Reserve for Animal Control Expenditures

Affordable Housing Trust Fund:
Reserve for Affordable Housing Expenditures

Open Space Trust Fund:
Reserve for Open Space Expenditures

Ref.

B-4

B-4

B-4

1of2
December 31,
2017 2016
$ 7,496.20 $ 14,793.06
7,496.20 14,793.06
242,286.95 248,763.32
242,286.95 248,763.32
2,657,982.84 2,743,609.03
2,657,982.84 2,743,609.03
961,410.12 1,102,473.92
112.12
28,500.00 35,292.69
989,910.12 1,137,878.73

$ 3,897,676.11

$ 4,145,044.14

$ 1,414.60 $ 8,407.06
6,081.60 6,386.00
7,496.20 14,793.06

242,286.95 248,763.32
242,286.95 248,763.32
2,657,982.84 2,743,609.03
2,657,982.84 2,743,609.03




TOTAL LIABILITIES, RESERVES AND FUND BALANCE

2 0f2
BOROUGH OF ROSELAND
TRUST FUNDS
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
December 31,
Ref. 2017 2016
LIABILITIES, RESERVES AND FUND BALANCE
Other Trust Funds:
Due To Current Fund A $ 10.06
Reserve for:

State Unemployement Insurance 24,567.47 $ 35,414.34
Developer's Escrow 174,100.74 448,880.47
Recreation 141,990.84 146,908.29
Community Development Block Grant 293.36 35,586.05
Police Outside Duty 48,464.76 36,730.14
Tax Sale Premiums 168,600.00 228,900.00
Municipal Youth Council 6,228.92 6,042.76
Celebration of Public Events 18,187.47 18,187.47
Auxiliary Police Trust Fund 6,314.70 5,181.14
Police Donations 7,316.08 5,878.60
Bucco Settlements 30,500.00 30,500.00
Donations to Environmetal Commissions 62.41 62.41
Senior Advisor Board 402.75 402.75
Accumulated Absences 227,648.05 1,648.05
Parking Offenses Adjudication Act 4,486.58 4,254.58
Storm Recovery 84,987.20 84,987.20
Lien Redemption 53.97 10.97
Forfeited Property 664.65
Hydrant Deposit 50.00
Security Deposit 13,333.34 13,333.34
9/11 Scholarship Fund 6,118.08 8,293.52
Tsunami Relief Fund 962.00
Coalition on Affordable Housing 1,243.34
Sidewalk Contribution 25,000.00 25,000.00

989,910.12 1,137,878.73

$ 3,897,676.11

§ 4,145,044.14

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



BOROUGH OF ROSELAND
COUNTY OF ESSEX
2017
GENERAL CAPITAL FUND




BOROUGH OF ROSELAND

GENERAL CAPITAL FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS

Cash and Cash Equivalents
Due from State of New Jersey:
Department of Transportation
Deferred Charges to Future Taxation:
Funded
Unfunded

TOTAL ASSETS

LIABILITIES, RESERVES AND FUND BALANCE

Serial Bonds
Bond Anticipation Notes Payable
Improvement Authorizations:
Funded
Unfunded
Capital Improvement Fund
Reserve For:
State Grant Receivable
Payment of Debt Service
Regional Contribution Agreements
Fund Balance

TOTAL LIABILITIES, RESERVES AND FUND BALANCE

Ref.

C-2

C-3
C-3
C-3
C-1

December 31,

2017

2016

$ 2,325319.77

496,935.90

3,330,000.00
8,226,154.76

$ 2,406,916.03

566,250.00

3,885,000.00
10,261,399.30

$ 14,378,410.43

$ 17,119,565.33

$ 3,330,000.00
6,284,489.00

823,660.28
2,863,096.79
730,060.19

114,250.00
92,713.91
25,500.00

114,640.26

$ 3,885,000.00
6,994,989.00

901,436.15
4,324,030.62
830,349.22
114,250.00

25,500.00
44,010.34

$ 14,378,410.43

$ 17,119,565.33

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



BOROUGH OF ROSELAND
GENERAL CAPITAL FUND
STATEMENT OF FUND BALANCE - REGULATORY BASIS

Ref
Balance December 31, 2016 C $ 44,010.34
Increased by:
Premium on Sale of Bond Anticipation Notes $ 45,876.77
Improvement Authorizations Cancelled 24,753.15
70,629.92
Balance December 31, 2017 C $ 114,640.26

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT
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WATER/SEWER UTILITY FUND




BOROUGH OF ROSELAND

WATER/SEWER UTILITY FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS

Operating Fund:
Cash and Cash Equivalents
Receivable and Inventory Offset with Full Reserve:
Consumer Accounts Receivable
Inventory
Subtotal Receivable and Inventory Offset with Full Reserve

Total Operating Fund
Capital Fund:
Cash and Cash Equivalents
Fixed Capital
Fixed Capital Authorized and Uncompleted

Total Capital Fund

TOTAL ASSETS

Ref.

D-4

D-6
D-6A

1of2

December 31,

2017

2016

$ 3,510,779.35

$ 3,425,603.05

556,813.56 283,369.82
65,732.85 62,883.85
622,546.41 346,253.67
4,133,325.76 3,771,856.72
310,378.43 316,834.69
9,238,409.18 9,238,409.18
1,169,400.00 1,169,400.00

10,718,187.61

10,724,643.87

$ 14,851,513.37

$ 14,496,500.59




BOROUGH OF ROSELAND

WATER/SEWER UTILITY FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

LIABILITIES, RESERVES AND FUND BALANCE

Operating Fund:
Appropriation Reserves:
Unencumbered
Encumbered
Total Appropriation Reserves
Accounts Payable - Vendors
Water/Sewer Rent Prepayments
Water/Sewer Rent Overpayments
Total Liabilities

Reserve for Receivables and Inventory
Fund Balance

Total Operating Fund

Capital Fund:
Improvement Authorizations:
Funded
Unfunded
Capital Improvement Fund
Reserve for Amortization
Deferred Reserve for Amortization
Fund Balance

Total Capital Fund

TOTAL LIABILITIES, RESERVES AND FUND BALANCE

Ref.

D-3;D-9
D-3;D-9

D-10
D-10
D-11
D-13
D-12
D-1A

20f2
December 31,

2017 2016
$ 521,843.12 $ 451,403.22
1,067,034.08 692,971.49
1,588,877.20 1,144,374.71
30,668.95 8,600.00
1,212.75 1,938.50
130,990.44 18,479.60
1,751,749.34 1,173,392.81
622,546.41 346,253.67
1,759,030.01 2,252,210.24
4,133,325.76 3,771,856.72
136,336.52 142,792.78
1,025,549.90 1,025,549.90
23,857.80 23,857.80
9,238,409.28 9,238,409.28
143,850.00 143,850.00
150,184.11 150,184.11
10,718,187.61 10,724,643.87
$ 14,851,513.37 $ 14,496,500.59

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



BOROUGH OF ROSELAND
WATER/SEWER UTILITY OPERATING FUND

COMPARATIVE STATEMENT OF OPERATIONS

AND CHANGE IN FUND BALANCE - REGULATORY BASIS

Revenue and Other Income Realized
Water/Sewer Rents
Miscellaneous Revenue
Other Credits to Income:
Unexpended Balance of Appropriation Reserves

Total Income

Expenditures
Budget Expenditures:

Operating
Statutory Expenditures
Prior Year Overpayments Payable

Total Expenditures

Excess in Revenue/Statutory Excess to Fund Balance

Fund Balance
Balance January 1

Decreased by:
Utilized as Anticipated Revenue- Current Fund

Balance December 31

Ref.

D-1

Year Ended December 31
2017 2016
$ 3,138,932.11 3,569,727.55
67,837.41 69,601.05
805,398.94 677,245.55
4,012,168.46 4,316,574.15
3,064,857.00 2,995,877.75
35,435.00 35,435.00
120,056.69
3,220,348.69 3,031,312.75
791,819.77 1,285,261.40
2,252,210.24 2,716,948.84
3,044,030.01 4,002,210.24
1,285,000.00 1,750,000.00
$ 1,759,030.01 $ 2,252,210.24

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



D-1A
BOROUGH OF ROSELAND
WATER/SEWER UTILITY CAPITAL FUND
STATEMENT OF WATER/SEWER CAPITAL FUND BALANCE - REGULATORY BASIS

Ref.
Balance December 31, 2016 D $ 150,184.11
Balance December 31, 2017 D $ 150,184.11

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



BOROUGH OF ROSELAND

WATER/SEWER UTILITY OPERATING FUND

STATEMENT OF REVENUE - REGULATORY BASIS

FOR THE YEAR ENDED DECEMBER 31. 2017

D-2

Excess or

Anticipated Realized Deficit *
Water/Sewer Rents $ 3,070,292.00  $ 3,138,932.11 $  68,640.11
Miscellaneous 30,000.00 67,837.41 37,837.41
$ 3,100,292.00 $ 3,206,769.52 $§ 106,477.52

Analysis of Sewer Rents:
Collections
Overpayments Water/Sewer Rents Applied

Analysis of Nonbudget Revenue

$ 3,118,559.78
18,433.83

$ 3,138,932.11

Treasurer:

Interest on Investments:
Water/Sewer Utility Operating Fund $§ 27,543.26
Water/Sewer Utility Capital Fund 3,015.27

Total Interest on Investments

Miscellaneous:
Interest & Costs on User Fees & Charges 27,286.74
Meter Fees | 1,050.00
Sewer Connection Fees 4,642.14
Water Construction Fees 150.00
Other Connection Fees 4,150.00

Total Miscellaneous

$ 30,558.53
37,278.88
$ 67,837.41

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT
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BOROUGH OF ROSELAND
COUNTY OF ESSEX
2017
PUBLIC ASSISTANCE FUND

NOT APPLICABLE




BOROUGH OF ROSELAND
COUNTY OF ESSEX
2017
BOND AND INTEREST FUND

NOT APPLICABLE




BOROUGH OF ROSELAND
COUNTY OF ESSEX
2017
GENERAL FIXED ASSETS ACCOUNT GROUP




ASSETS
Land
Buildings
Equipment and Vehicles

TOTAL ASSETS

RESERVES

Reserve for Fixed Assets

TOTAL RESERVES

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

BOROUGH OF ROSELAND
GENERAL FIXED ASSETS ACCOUNT GROUP
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
(UNAUDITED)

December 31,

2017 2016
$ 17,000.00 $ 7,040.00
7,117,737.20 7,095,701.20
4,535,902.06 4,473,922.33
§ 11,670,639.26 $ 11,576,663.53
$ 11,670,639.26 $ 11,576,663.53
$ 11,670,639.26 § 11,576,663.53

ARE AN INTEGRAL PART OF THIS STATEMENT



Note 1:

BOROUGH OF ROSELAND
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31. 2017

Summary of Significant Accounting Policies

A. Reporting Entity

Except as noted below, the financial statements of the Borough of Roseland include every
board, body, officer or commission supported and maintained wholly or in part by funds
appropriated by Borough of Roseland, as required by N.J.S. 40A:5-5. Accordingly, the
financial statements of the Borough of Roseland do not include the operations of the
Volunteer Fire and First Aid Squads.

Governmental Accounting Standards Board ("GASB") Codification Section 2100, "Defining
the Financial Reporting Entity" establishes standards to determine whether a governmental
component unit should be included in the financial reporting entity. Component units are
legally separate organizations for which the elected officials of the primary government are
financially accountable. In addition, component units can be other organizations for which the
nature and significance of their relationship with a primary government are such that
exclusion would cause the reporting entity's financial statements to be misleading. The
primary government is financially accountable if it appoints a voting majority of the
organization's governing body and (1) it is able to impose its will on that organization or (2)
there is a potential for the organization to provide specific financial benefits to, or impose
specific financial burdens on, the primary government. A legally separate, tax-exempt
organization should be reported as a component unit of a reporting entity if all of the
following criteria are met: (1) The economic resources received or held by the separate
organization are entirely or almost entirely for the direct benefit of the primary government,
its component units, or its constituents. (2) The primary government, or its component units,
is entitled to, or has the ability to otherwise access, a majority of the economic resources
received or held by the separate organization. (3). The economic resources received or held
by an individual organization that the specific primary government, or its component units, is
entitled to, or has the ability to otherwise access, are significant to that primary government.
As the financial reporting entity was established in accordance with New Jersey statutes, the
requirements of GASB Codification Section 2100 were not followed and, accordingly, the
reporting entity could be different from accounting principles generally accepted in the
United States of America.

. Description of Funds

The accounting policies of the Borough of Roseland conform to the accounting practices
applicable to municipalities which have been prescribed or permitted by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey (the
"Division"). Such practices are designed primarily for determining compliance with legal
provisions and budgetary restrictions and as a means of reporting on the stewardship of public
officials with respect to public funds. Under this method of accounting, the Borough of
Roseland accounts for its financial transactions through the following separate funds:

Current Fund - Resources and expenditures for governmental operations of a general nature,

including federal and state grant funds.



Note 1:

BOROUGH OF ROSELAND
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31. 2017
(Continued)

Summary of Significant Accounting Policies (Cont'd)

B. Description of Funds (Cont’d)

Trust Fund - Receipt, custodianship and disbursement of funds in accordance with the purpose
for which each reserve was created.

General Capital Fund - Receipt and disbursement of funds for the acquisition of general capital
facilities, other than those acquired in the Current Fund.

Water/Sewer Utility and Capital Funds — Account for the operations, resources and

expenditures for the payment of and acquisition of capital facilities of the municipally owned
Water/Sewer Utility.

General Fixed Assets Account Group (Unaudited) - Estimated values of land, buildings and

certain fixed assets of the Township as discussed in Note 1E - "Basis of Accounting".

. Basis of Accounting

Basis of accounting refers to when revenue and expenditures or expenses are recognized in the
accounts and reported in the financial statements. Basis of accounting relates to the timing of
the measurements made, regardless of the measurement focus applied.

The more significant accounting policies in New Jersey follow.

Revenue is recorded when received in cash except for certain amounts which may be due from
the State of New Jersey and for the prepayment of future years' revenue. Grant revenue is
realized in the Operating Funds when it is budgeted and in the Capital Funds when
improvements are authorized. The amounts recorded as property taxes and consumer accounts
receivable have not been included in revenue. Amounts that are due to the municipality, which
are susceptible of accrual, are recorded as receivables with offsetting reserves in the Current
Fund.

Expenditures are charged to operations generally based on budgeted amounts. Exceptions to
this general rule include:

1. Accumulated unpaid vacation, sick pay and other employee amounts are not accrued.

2. Prepaid expenses, such as insurance premiums applicable to subsequent periods, are
charged to current budget appropriations in total.

3. Principal and interest on long-term debt are recognized when due.

Expenditures, if any, in excess of appropriations, appropriation reserves or ordinances become
deferred charges which must be raised by future taxes. Outstanding encumbrances at
December 31 are reported as a cash liability in the financial statements and constitute part of
the statutory appropriation reserve balance. Appropriation reserves covering unexpended
appropriation balances are automatically created at December 31 of each year and recorded as
liabilities, except for amounts which may be cancelled by the governing body.



Note 1:

BOROUGH OF ROSELAND
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2017
(Continued)

Summary of Significant Accounting Policies (Cont'd)

C. Basis of Accounting (Cont'd)

Appropriation reserves are available, until lapsed at the close of the succeeding year, to meet
specific claims, commitments or contracts incurred during the preceding fiscal year. Lapsed
appropriation reserves are recorded as income.

Had the Borough’s financial statements been prepared under generally accepted accounting
principles, encumbrances would not be considered as expenditures; appropriation reserves
would not be recorded; revenue susceptible to accrual would have been reflected without
offsetting reserves; Federal and State grants and assistance would be recognized when earned,
not when awarded; and inventories would not be reflected as expenditures at the time of
purchase, investments would generally be stated at fair value and the Borough’s net pension
liability and related deferred inflows and outflows would be recorded.

The cash basis of accounting is followed in the Trust and Capital Funds.

. Deferred Charges to Future Taxation

The General Capital Fund balance sheet includes both funded and unfunded deferred charges.
Funded deferred charges represent improvement authorizations where permanent financing has
been obtained. Unfunded deferred charges represent improvement authorizations where no or
temporary financing has been obtained. A municipality can permanently finance unfunded
deferred charges through budget appropriation, grant funds, or by issuing bonds, loans or
capital lease purchase agreements.

Other significant accounting policies include:

Management Estimates — The preparation of financial statements requires management to
make estimates and assumptions that affect the reported amounts of revenue and
expenditures/expenses during the period reported. Actual results could differ from those
estimates.

Cash and Cash Equivalents — Amounts include petty cash, change funds, amounts on deposit,
and short-term investments with original maturities of three months or less.

Investments — Investments are stated at cost.

Allowance for Uncollectible Accounts — No allowance for uncollectible accounts has been
recorded as all amounts are considered collectible.

Compensated Absences - Expenditures relating to unused vested accumulated vacation and
sick pay are not recorded until paid.

Foreclosed Property - Foreclosed property is recorded in the Current Fund at the assessed
valuation when such property was acquired, and is fully reserved.




Note 1:

BOROUGH OF ROSELAND
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2017
(Continued)

Summary of Significant Accounting Policies (Cont'd)

E. Other significant accounting policies include (Cont'd):

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves
which are created by charges to operations. Income is recognized in the year the receivables
are liquidated. Interfund receivables in the other funds are not offset by reserves.

Inventories of Supplies - The cost of inventories of supplies for all funds are recorded as
expenditures at the time individual items are purchased. The cost of inventories is not
included on the various balance sheets.

Grants Receivable - Grants receivable represent the total grant awards less amounts collected
to date. Because the amount of grant funds to be collected are dependent on the total costs
eligible for reimbursement, the actual amount collected may be less than the total amount
awarded.

General Fixed Assets (Unaudited) - In accordance with N.J.A.C. accounting requirements, the
Borough has developed a fixed assets accounting and reporting system based on the following:

General fixed assets and buildings are recorded at estimated historical cost, except for land
which is recorded at assessed value in the year of acquisition. Infrastructure assets are not
included in general fixed assets, as per state directive. Major renewals and betterments are
charged to the asset accounts; maintenance and minor repairs and replacements, which do not
improve or extend the lives of the respective assets, are expensed currently. Donated fixed
assets are valued at their fair market value on the date donated. No depreciation has been
provided for on general fixed assets. The total value recorded for general fixed assets is offset
by a "Reserve for Fixed Assets." When properties are retired or otherwise disposed of, the
asset and the reserve are adjusted accordingly. Assets recorded in the general fixed assets
account group may also be recorded in the current fund, general capital fund, and sewer utility
funds. The values recorded in the general fixed assets account group and the current and
capital funds may not always agree due to differences in valuation methods, timing of
recognition of assets, and the recognition of infrastructures. Fixed assets are reviewed for
impairment.

Property and equipment purchased by the Water/Sewer Utility Funds are recorded in the
capital account at cost and are not adjusted for disposition and abandonment. The amounts
shown do not purport to represent replacement costs or current value. Contributions in aid of
construction are not capitalized. The balances in the Reserve for Amortization and Deferred
Reserve for Amortization accounts in the Water/Sewer Utility Capital Funds represent charges
to operations for the costs of acquisitions of property, equipment and improvements. The
Water/Sewer Utility Funds do not record depreciation on fixed assets.

Budget/Budgetary Control — Annual appropriated budgets are usually prepared in the first
quarter for the Current, Open Space Trust and Water/Sewer Utility Operating Funds. The
budgets are submitted to the governing body and the Division of Local Government Services.
Budgets are prepared using the cash basis of accounting. The legal level of budgetary control
is established at the line item accounts within each fund. Line item accounts are defined as the
lowest (most specific) level of detail as established pursuant to the flexible chart of accounts
referenced in N.J.S.A. 40A. All budget amendments/transfers must be approved by the
Borough during the year.




Note 2:

BOROUGH OF ROSELAND
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2017
(Continued)

Long-Term Debt

The Local Bond Law governs the issuance of bonds and notes to finance general Borough capital
expenditures. All bonds are retired in serial installments within the statutory period of usefulness.
All bonds and notes issued by the Borough are general obligation bonds and notes. The Borough’s
full faith and credit and taxing power have been pledged to the payment of the general obligation
debt principal and interest.

Summary of Municipal Debt

December 31,

2017 2016 2015
Issued
General:

Bonds and Notes $ 9,614,489.00 $10,879,989.00 $12,065,039.00
Net Issued Debt 9,614,489.00 10,879,989.00 12,065,039.00
Authorized but not Issued:

General:
Bonds and Notes 1,941,665.76 3,266,410.30 3,513,236.00
Water/Sewer Ultility:
Bonds and Notes 1,025,549.90 1,025,549.90 1,025,549.90
2,967,215.66 4,291,960.20 4,538,785.90
Less: Reserve to Pay Debt Service 92,713.91 -0- -0-
Net Bonds and Notes Issued and
Authorized but not Issued $ 12,488,990.75 $15,171,949.20 $16,603,824.90

Summary of Statutory Debt Condition - Annual Debt Statement

The summarized statement of debt condition, which follows, is prepared in accordance with the
required method of setting up the Annual Debt Statement and indicates a statutory net debt of
0.633%.

Gross Debt Deductions Net Debt
Local School Debt $ 5,850,000.00 $ 5,850,000.00
Regional School Debt 4,565,472.97 4,565,472.97
Water/Sewer Ultility Debt 1,025,549.90 1,025,549.90
General Debt 11,556,154.76 92,713.91 $ 11,463,440.85

$ 22997,177.63  § 11,533,736.78  § 11,463,440.85

Net Debt: $11,463,440.85 divided by Average Equalized Valuations of $1,811,871,453.67 of Real
Property = 0.633%.

Borrowing Power Under N.J.S. 40A:22-6 As Amended

3-1/2% Average Equalized Valuation of Real Property $62,904,057.11
Net Debt 11,463,440.85
Remaining Borrowing Power $51,440,616.26




Note 2:

BOROUGH OF ROSELAND
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2017
(Continued)

Long-Term Debt (Cont’d)

Summary of Statutory Debt Condition - Annual Debt Statement (Cont’d)

Calculation of "Self-Liquidating Purpose", Water/Sewer Utility Per N.J.S.40A 2-45

Cash Receipts from Fees, Rents or Other Charges for Year $ 3,206,769.52
Deductions:

Operating and Maintenance Cost 2,578,448.88
Excess in Revenue $ 628320.64

Footnote: If there is an “excess in revenue”, all such utility debt is deductible. If there is a
“deficit”, then utility debt is not deductible to the extent of 20 times such deficit amount.

The foregoing debt information is in agreement with the Annual Debt Statement filed by the Chief
Financial Officer.

Summary of Municipal Debt Issued and Outstanding - Current Year

Balance Balance
12/31/2016 Additions Retirements 12/31/2017
Serial Bonds:
General Capital Fund $ 3,885,000.00 $ 555,000.00 $ 3,330,000.00
Bond Anticipation Notes:
General Capital Fund 6,994,989.00 $6,284,489.00 6,994,989.00 6,284,489.00

$10,879,989.00  $6,284,489.00 $7,549,989.00 $ 9,614,489.00

Summary of Municipal Debt Issued and Outstanding - Prior Year

Balance Balance
12/31/2015 Additions Retirements 12/31/2016
Serial Bonds:
General Capital Fund $ 4,440,000.00 $ 555,000.00 $ 3,885,000.00
Bond Anticipation Notes:
General Capital Fund 7,625,039.00  $6,994,989.00 7,625,039.00 6,994,989.00

$12,065,039.00  $6,994,989.00 $8,180,039.00  $10,879,989.00




Note 2:

BOROUGH OF ROSELAND
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2017
(Continued)

Long-Term Debt (Cont’d)
The Borough’s debt issued and outstanding on December 31, 2017 is described as follows:

General Capital Serial Bonds

Final Maturity Interest Balance Outstanding
Purpose Date Rate Dec. 31, 2017
General Improvement 11/15/2023 3.00% $ 3,330,000.00
General Capital Bond Anticipation Notes Payable
Final Maturity Interest Balance Outstanding
Purpose Date Rate Dec. 31, 2017
Improvements to

Municipal Building 5/8/2018 2.00% $ 713,071.00
Various Improvements 5/8/2018 2.00% 488,141.00
Various Improvements 5/8/2018 2.00% 71,800.00
Fire Pumper Truck 5/8/2018 2.00% 386,190.00
Narrow Band Communication

System 5/8/2018 2.00% 203,257.00
Various Road Improvements 5/8/2018 2.00% 179,580.00
Improvements to Monroe

Avenue 5/8/2018 2.00% 30,000.00
Acquisition of Rail Road

Property 5/8/2018 2.00% 38,000.00
Acquisition of Fernwood

Property 5/8/2018 2.00% 3,084,000.00
Acquisition of Rail Road ,

Property 5/8/2018 2.00% 414,450.00
Construction of Salt Shed 5/8/2018 2.00% 453,500.00
Restoration of Boro Hall due to

Fire Damage 5/8/2018 2.00% 79,500.00
Restoration of Boro Hall due to

Fire Damage 5/8/2018 2.00% 6,000.00
Replacement of Fire

Department Roof 5/8/2018 2.00% 91,000.00
Improvements to White

Oak Road 5/8/2018 2.00% 46,000.00

$ 6,284,489.00

TOTAL DEBT ISSUED AND OUTSTANDING $ 9,614,489.00




Note 2:

Note 3:

Note 4:

BOROUGH OF ROSELAND
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2017
(Continued)

Long-Term Debt (Cont’d)

Schedule of Annual Debt Service for Principal and Interest for the Next Five Years and Thereafter

Calendar General Capital Fund

Year Principal Interest Total

2018 $  555,000.00 $ 121,100.00 $ 676,100.00

2019 555,000.00 104,450.00 659,450.00

2020 555,000.00 82,250.00 637.250.00

2021 555,000.00 55,500.00 610,500.00

2022 555,000.00 33,300.00 588,300.00

2023 555,000.00 16,650.00 571,650.00
$ 3,330,000.00 $  413,250.00 $ 3,743.250.00

Net Pension Liability

The State of New Jersey Public Employees’ Retirement System’s (PERS) net pension liability was
calculated to be $7,621,200 at December 31, 2016. The State of New Jersey Police and Firemen’s
Retirement System’s (PFRS) net pension liability was calculated to be $15,393,229 at December
31,2016.

Fund Balances Appropriated

Fund balances at December 31, 2017, which have been included in the adopted Current Fund and
Water/Sewer Utility Fund budgets for the year ending December 31, 2018, are as follows:

Current Fund $ 1,192,000.00
Water/Sewer Utility Operating Fund 1,285,000.00

Pension Plans

Borough employees participate in one of the two contributory, defined benefit public employee
retirement systems: the State of New Jersey Public Employee’s Retirement System (PERS) or the
State of New Jersey Police and Firemen’s Retirement System (PFRS); or the Defined Contribution
Retirement Program (DCRP), a tax-qualified defined contribution money purchase pension plan
under Internal Revenue Code (IRC) 401(a).

A. Public Emplovees’ Retirement System (PERS)

Plan Description

The State of New Jersey, Public Employees’ Retirement System (PERS) is a cost-sharing multiple-
employer defined benefit pension plan administered by the State of New Jersey, Division of
Pensions and Benefits (the Division). For additional information about the PERS, please refer to
the Division’s Comprehensive Annual Financial Report (CAFR) which can be found at
www.state.nj.us/treasury/pensions/annrprts.shtml.



BOROUGH OF ROSELAND
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2017
(Continued)

Note 4:  Pension Plans (Cont’d)

A. Public Employees’ Retirement System (PERS) (Cont’d)

Benefits Provided

The vesting and benefit provisions are set by N.J.S.A. 43:15A. PERS provides retirement, death
and disability benefits. All benefits vest after ten years of service, except for medical benefits,
which vest after 25 years of service or under the disability provisions of PERS. The following
represents the membership tiers for PERS:

Tier Definition
1 Members who were enrolled prior to July 1, 2007
2 Members who were eligible to enroll on or after July 1, 2007 and prior to November 2, 2008
3 Members who were eligible to enroll on or after November 2, 2008 and prior to May 22, 2010
4  Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011
5  Members who were eligible to enroll on or after June 28, 2011

Service retirement benefits of 1/55% of final average salary for each year of service credit is
available to Tiers 1 and 2 members upon reaching age 60 and to Tier 3 members upon reaching
age 62. Service retirement benefits of 1/60" of final average salary for each year of service credit
is available to Tier 4 members upon reaching age 62 and to Tier 5 members upon reaching age 65.
Early retirement benefits are available to Tiers 1 and 2 members before reaching age 60, to Tiers 3
and 4 with 25 or more years of service credit before age 62 and Tier 5 with 30 or more years of
service credit before age 65. Benefits are reduced by a fraction of a percent for each month that a
member retires prior to  the age at which a member can receive full early retirement benefits in
accordance with their respective tier. Tier 1 members can receive an unreduced benefit from age
55 to age 60 if they have at least 25 years of service. Deferred retirement is available to members
who have at least 10 years of service credit and have not reached the service retirement age for the
respective tier.

Contributions

The contribution policy for PERS is set by N.J.S.A. 43:15A and requires contributions by active
members and contributing members. The local employers’ contribution amounts are based on an
actuarially determined rate which includes the normal cost and unfunded accrued liability. Chapter
19, P.L. 2009 provided an option for local employers of PERS to contribute 50% of the normal and
accrued liability contribution amounts certified for payments due in State fiscal year 2009. Such
employers will be credited with the full payment and any such amounts will not be included in
their unfunded liability. The actuaries will determine the unfunded liability of those retirement
systems, by employer, for the reduced normal and accrued liability contributions provided under
this law. This unfunded liability will be paid by the employer in level annual payments over a
period of 15 years beginning with the payments due in the fiscal year ended June 30, 2012 and will
be adjusted by the rate of return on the actuarial value of assets. Borough contributions to PERS
amounted to $242,989.48 for 2017.

The employee contribution rate was 7.20% effective July 1, 2016 and increased to 7.34% effective
July 1, 2017. Subsequent increases after October 1, 2011 are being phased in over 7 years
effective on each July Ist to bring the total pension contribution rate to 7.5% of base salary as of
July 1, 2018.
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NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2017
(Continued)

Pension Plans (Cont’d)

A. Public Employees’ Retirement System (PERS) (Cont’d)

Pension Liabilities and Pension Expense

At December 31, 2016, the Borough’s liability was $7,621,200 for its proportionate share of the
net pension liability. The net pension liability was measured as of June 30, 2016, and the total
pension liability used to calculate the net pension liability was determined by an actuarial valuation
as of July 1, 2015 which was rolled forward to June 30, 2016. The Borough's proportion of the net
pension liability was based on a projection of the Borough's long-term share of contributions to the
pension plan relative to the projected contributions of all participating members, actuarially
determined. At June 30, 2016, the Borough's proportion was 0.026%, which was a decrease of
0.0006% from its proportion measured as of June 30, 2015. The Borough has rolled forward the
net pension liability to December 31, 2016 with no adjustments. The State of New Jersey Public
Employees’ Retirement System (PERS)’ valuation cycle is July 1 instead of December 31. The
roll forward methodology puts them a year in arrears in terms of valuation. The Division of Local
Government Services, Department of Community Affairs, State of New Jersey is permitting
municipalities to include the June 30, 2016 pension information in the Notes to the Financial
Statements as the June 30, 2017 pension information has not been released as of the date of this
audit.

For the year ended December 31, 2017, the Borough recognized actual pension expense in the
amount of $242,989.48.

Actuarial Assumptions

The total pension liability for the June 30, 2016 measurement date was determined by an actuarial
valuation as of July 1, 2015 which was rolled forward to June 30, 2016. This actuarial valuation
used the following actuarial assumptions:

Inflation Rate 3.08%
Salary Increases:
Through 2026 1.65 — 4.15% based on age
Thereafter 2.65 — 5.15% based on age
Investment Rate of Return 7.65%

Pre-retirement mortality rates were based on the RP-2000 Employee Pre-retirement Mortality
Table for male and female active participants. For local employees, mortality tables are set back 2
years for males and 7 years for females. In addition, the tables provide for future improvements in
mortality from the base year of 2013 using a generational approach based on the plan actuary’s
modified MP-2014 projection scale. Post-retirement mortality rates were based on the RP-2000
Combined Healthy Male and Female Mortality Tables (set back 1 year for males and females) for
service retirements and beneficiaries of former members and a one year static projection based on
mortality improvement Scale AA. In addition, the tables for service retirements and beneficiaries
of former members provide for future improvements in mortality from the base year of 2013 using
a generational approach based on the plan actuary’s modified MP-2014 projection scale.
Disability retirement rates used to value disabled retirees were based on the RP-2000 Disabled
Mortality Table (set back 3 years for males and set forward one year for females).
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(Continued)

Pension Plans (Cont’d)

A. Public Employees’ Retirement System (PERS) (Cont’d)

Actuarial Assumptions (Cont’d)

The actuarial assumptions used in the July 1, 2015 valuation were based on the results of an
actuarial experience study for the period July 1, 2011 to June 30, 2014. It is likely that future
experience will not exactly conform to these assumptions. To the extent that actual experience
deviates from these assumptions, the emerging liabilities may be higher or lower than anticipated.
The more the experience deviates, the larger the impact on future financial statements.

Long Term Expected Rate of Return

In accordance with State statute, the long-term expected rate of return on pension plan investments
(7.65% at June 30, 2016) is determined by the State Treasurer, after consultation with the Directors
of the Division of Investments and Division of Pensions and Benefits, the Board of Trustees and
the actuaries. The long-term expected rate of return was determined using a building block method
in which best-estimate ranges of expected future real rates of return (expected returns, net of
pension plan investment expense and inflation) are developed for each major asset class. These
ranges are combined to produce the long-term expected rate of return by weighting the expected
future real rates of return by the target asset allocation percentage and by adding expected
inflation. Best estimates of arithmetic real rates of return for each major asset class included in
PERS’ target asset allocation as of June 30, 2016 are summarized in the table on the following

page.

Long-Term

Target Expected Real

Asset Class Allocation ~ Rate of Return

Cash 5.00% 0.87%
U.S. Treasuries 1.50% 1.74%
Investment Grade Credit 8.00% 1.79%
Mortgages 2.00% 1.67%
High Yield Bonds 2.00% 4.56%
Inflation-Indexed Bonds 1.50% 3.44%
Broad U.S. Equities 26.00% 8.53%
Developed Foreign Equities 13.25% 6.83%
Emerging Market Equities 6.50% 9.95%
Private Equity 9.00% 12.40%
Hedge Funds/Absolute Return 12.50% 4.68%
Real Estate (Property) 2.00% 6.91%
Commodities 0.50% 5.45%
Global Debt ex. U.S. 5.00% -0.25%

REIT 5.25% 5.63%
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Pension Plans (Cont’d)

A. Public Employees’ Retirement System (PERS) (Cont’d)

Discount Rate

The discount rate used to measure the total pension liability was 3.98% as of June 30, 2016. This
single blended discount rate was based on the long-term expected rate of return on pension plan
investments of 7.65% and a municipal bond rate of 2.85% as of June 30, 2016 based on the Bond
Buyer Go 20 Bond Municipal Bond Index which includes tax-exempt general obligation municipal
bonds with an average rating of AA/Aa or higher. The projection of cash flows used to determine
the discount rate assumed that contributions from plan members will be made at the current
member contribution rates and that contributions from employers will be made based upon the
contribution rate in the most recent fiscal year. The local employers contributed 100% of their
actuarially determined contributions. Based on those assumptions, the plan's fiduciary net position
was projected to be available to make projected future benefit payments of current plan members
through 2034. Therefore, the long-term expected rate of return on plan investments was applied to
projected benefit payments through 2034, and the municipal bond rate was applied to projected
benefit payments after that date in determining the total pension liability.

Sensitivity of the Borough's Proportionate Share of the Net Pension Liability to Changes in the
Discount Rate

The following presents the Borough’s proportionate share of the collective net pension liability as
of June 30, 2016 calculated using the discount rate as disclosed below, as well as what the
Borough's proportionate share of the net pension liability would be if it were calculated using a
discount rate that is 1-percentage-point lower or 1-percentage-point higher than the current rate:

December 31, 2016

1% Current 1%
Decrease Discount Rate Increase
(2.98%) (3.98%) (4.98%)
Borough's proportionate share
of the Net Pension Liability $ 9,338,891 $ 7,621,200 $ 6,203,097

Pension Plan Fiduciary Net Position

Detailed information about the pension plan's fiduciary net position is available in the separately
issued PERS financial statements.

B. Police and Firemen’s Retirement System (PFRS)

Plan Description

The State of New Jersey, State of New Jersey Police and Firemen’s Retirement System (PFRS), is
a cost-sharing multiple-employer defined benefit pension plan administered by the State of New
Jersey Division of Pensions and Benefits (the Division). For additional information about the
PFRS, please refer to the Division’s Comprehensive Annual Financial Report (CAFR) which can
be found at www.state.nj.us/treasury/pensions/annrprts.shtml.
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Pension Plans (Cont’d)

B. Police and Firemen’s Retirement System (PFRS) (Cont’d)

Benefits Provided

The vesting and benefit provisions are set by N.J.S.A. 43:16A. The PFRS provides retirement as
well as death and disability benefits. All benefits vest after ten years of service, except disability
benefits which vest after 4 years of service.

The following represents the membership tiers for PFRS:

Tier Definition

1  Members who were enrolled prior to May 22, 2010
2 Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011
3 Members who were eligible to enroll on or after June 28, 2011

Service retirement benefits are available at age 55 and are generally determined to be 2% of final
compensation for each year of creditable service, as defined, up to 30 years plus 1% for each year
of service in excess of 30 years. Members may seek special retirement after achieving 25 years of
creditable service, in which benefits would equal 65% (tiers 1 and 2 members) and 60% (tier 3
members) of final compensation plus 1% for each year of creditable service over 25 years but not
to exceed 30 years. Members may elect deferred retirement benefits after achieving ten years of
service, in which case benefits would begin at age 55 equal to 2% of final compensation for each
year of service.

Contributions

The contribution policy for PFRS is set by N.J.S.A. 43:16A and requires contributions by active
members and contributing members. The Local employers’ contribution amounts are based on an
actuarially determined rate which includes the normal cost and unfunded accrued liability. Chapter
19, P.L. 2009 provided an option for local employers of PFRS to contribute 50% of the normal and
accrued liability contribution amounts certified for payments due in State fiscal year 2009. Such
employers will be credited with the full payment and any such amounts will not be included in
their unfunded liability. The actuaries will determine the unfunded liability of those retirement
systems, by employer, for the reduced normal and accrued liability contributions provided under
this law. This unfunded liability will be paid by the employer in level annual amounts over a
period of 15 years beginning with the payments due in the fiscal year ended June 30, 2012 and will
be adjusted by the rate of return on the actuarial value of the assets.

Special Funding Situation

Under N.J.S.A. 43:16A-15, local participating employers are responsible for their own
contributions based on actuarially determined amounts, except where legislation was passed which
legally obligated the State if certain circumstances occurred. The legislation which legally
obligates the State is as follows: Chapter 8, P.L. 2000, Chapter 318, P.L. 2001, Chapter 86, P.L.
2001, Chapter 511, P.L. 1991, Chapter 109, P.L. 1979, Chapter 247, P.L. 1993 and Chapter 201,
P.L. 2001. The amounts contributed on behalf of the local participating employers under this
legislation is considered to be a special funding situation as defined by GASB Statement No. 68
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Pension Plans (Cont’d)

B. Police and Firemen’s Retirement System (PFRS) (Cont’d)

Special Funding Situation (Cont’d)

and the State is treated as a nonemployer contributing entity. Since the local participating
employers do not contribute under this legislation directly to the plan (except for employer
specified financed amounts), there is no net pension liability or deferred outflows or inflows to
report in the financial statements of the local participating employers related to this legislation.
However, the notes to the financial statements of the local participating employers must disclose
the portion of the nonemployer contributing entities’ total proportionate share of the collective net
pension liability that is associated with the local participating employer. The June 30, 2016 State
special funding situation net pension liability amount is the accumulated difference between the
annual actuarially determined State obligation under the special funding situation and the actual
State contribution through the valuation date. The State special funding situation pension expense
for the fiscal year ended June 30, 2016 is the actuarially determined contribution amount that the
State owes for the fiscal year ending June 30, 2016. The pension expense is deemed to be a State
administrative expense due to the special funding situation.

Borough contributions to PFRS amounted to $750,594.15 for the year ended December 31, 2017.
During the fiscal year ended June 30, 2016, the State of New Jersey contributed $49,531 to the
PFRS for normal pension benefits on behalf of the Borough, which is less than the contractually
required contribution of $165,102.

The employee contributions for PFRS are 10.00% of employees' annual compensation, as defined.

Pension Liabilities and Pension Expense

At December 31, 2017, the Borough’s liability for its proportionate share of the net pension
liability was $15,393,229. The net pension liability was measured as of June 30, 2016, and the total
pension liability used to calculate the net pension liability was determined by an actuarial valuation
as of July 1, 2015 which was rolled forward to June 30, 2016. The Borough's proportion of the net
pension liability was based on a projection of the Borough's long-term share of contributions to the
pension plan relative to the projected contributions of all participating members, actuarially
determined. At June 30, 2016, the Borough's proportion was 0.081%, which was an increase of
0.004% from its proportion measured as of June 30, 2015. The Borough has rolled forward the net
pension liability to December 31, 2016 with no adjustments. The State of New Jersey Police and
Firemen’s Retirement System (PFRS)’ valuation cycle is July 1 instead of December 31. The roll
forward methodology puts them a year in arrears in terms of valuation. The Division of Local
Government Services, Department of Community Affairs, State of New Jersey is permitting
municipalities to include the June 30, 2016 pension information in the Notes to the Financial
Statements as the June 30, 2017 pension information has not been released as of the date of this
audit.
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Pension Plans (Cont’d)
B. Police and Firemen’s Retirement System (PFRS) (Cont’d)

Pension Liabilities and Pension Expense (Cont’d)

Additionally, the State’s proportionate share of the net pension liability attributable to the Borough
is $1,292,649 as of June 30, 2016. The net pension liability was measured as of June 30, 2016, and
the total pension liability used to calculate the net pension liability was determined by an actuarial
valuation as of July 1, 2015 which was rolled forward to June 30, 2016. The State's proportionate
share of the net pension liability associated with the Borough was based on a projection of the
Borough's long-term share of contributions to the pension plan relative to the projected
contributions of all participating members, actuarially determined. At June 30, 2016, the State's
proportion was 0.081%, which was an increase of 0.004% from its proportion measured as of June
30, 2015 which is the same proportion as the Borough’s. The Borough has rolled forward the net
pension liability to December 31, 2016 with no adjustments. The State of New Jersey Police and
Firemen’s Retirement System (PFRS)’ valuation cycle is July 1 instead of December 31. The roll
forward methodology puts them a year in arrears in terms of valuation.

Borough's Proportionate Share of the Net Pension Liability $ 15393229
State's Proportionate Share of the Net Pension Liability Associated

with the Borough 1,292,649
Total Net Pension Liability $ 16,685,878

For the year ended December 31, 2017, the Borough recognized total pension expense of
$750,954.15.

Actuarial Assumptions

The total pension liability for the June 30, 2016 measurement date was determined by an actuarial
valuation as of July 1, 2015 which was rolled forward to June 30, 2016. This actuarial valuation
used the following actuarial assumptions:

Inflation Rate 3.08%
Salary Increases:
Through 2026 2.10% - 8.98% based on age
Thereafter 3.10% - 9.98% based on age
Investment Rate of Return 7.65%

Pre-retirement mortality rates were based on the RP-2000 Pre-retirement mortality tables projected
thirteen years using Projection Scale BB and then projected on a generational basis using the plan
actuary’s modified 2014 projection scales. Post-retirement mortality rates for male service
retirements and beneficiaries are based on the RP-2000 Combined Healthy Mortality Tables
projected one year using Projection Scale AA and two years using the plan actuary’s modified
2014 projection scales, which was further projected on a generational basis using the plan
actuary’s modified 2014 projection scales. Post-retirement mortality rates for female service
retirements and beneficiaries are based on the RP-2000 Combined Healthy Mortality Tables
projected thirteen years using Projection Scale BB and then two years using the plan actuary’s
modified 2014 projection scales, which was further projected on a generational basis using the plan
actuary’s modified 2014 projection scales. Disability retirement rates were based on the special
mortality tables used for the period after disability retirement.
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Pension Plans (Cont’d)
B. Police and Firemen’s Retirement System (PFRS) (Cont’d)

Actuarial Assumptions (Cont’d)

The actuarial assumptions used in the July 1, 2015 valuation were based on the results of an
actuarial experience study for the period July 1, 2010 to June 30, 2013.

Long Term Expected Rate of Return

In accordance with State statute, the long-term expected rate of return on pension plan investments
(7.65% at June 30, 2016) is determined by the State Treasurer, after consultation with the Directors
of the Division of Investments and Division of Pensions and Benefits, the Board of Trustees and
the actuaries. The long-term expected rate of return was determined using a building block
method in which best-estimate ranges of expected future real rates of return (expected returns, net
of pension plan investment expense and inflation) are developed for each major asset class. These
ranges are combined to produce the long-term expected rate of return by weighting the expected
future real rates of return by the target asset allocation percentage and by adding expected
inflation. Best estimates of arithmetic real rates of return for each major asset class included in
PFRS’ target asset allocation as of June 30, 2016 are summarized in the table on the following

page.

Long-Term

Target Expected Real

Asset Class Allocation Rate of Return
Cash 5.00% 0.87%
U.S. Treasuries 1.50% 1.74%
Investment Grade Credit 8.00% 1.79%
Mortgages 2.00% 1.67%
High Yield Bonds 2.00% 4.56%
Inflation-Indexed Bonds 1.50% 3.44%
Broad U.S. Equities 26.00% 8.53%
Developed Foreign Equities 13.25% 6.83%
Emerging Market Equities 6.50% 9.95%
Private Equity 9.00% 12.40%
Hedge Funds/Absolute Return 12.50% 4.68%
Real Estate (Property) 2.00% 6.91%
Commodities 0.50% 5.45%
Global Debt ex. U.S. 5.00% -0.25%
REIT 5.25% 5.63%

Discount Rate — PFRS

The discount rate used to measure the total pension liability was 5.55% as of June 30, 2016. This
single blended discount rate was based on the long-term expected rate of return on pension plan
investments of 7.65% and a municipal bond rate of 2.85% as of June 30, 2016 based on the Bond
Buyer Go 20 Bond Municipal Bond Index which includes tax-exempt general obligation municipal
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Note 4:  Pension Plans (Cont’d)

B. Police and Firemen’s Retirement System (PFRS) (Cont’d)

Long Term Expected Rate of Return (Cont’d)

bonds with an average rating of AA/Aa or higher. The projection of cash flows used to determine
the discount rate assumed that contributions from plan members will be made at the current
member contribution rates and that contributions from employers and the nonemployer
contributing entity will be made based on the contribution rate in the most recent fiscal year. The
State employer contributed 30% of the actuarially determined contributions and the local
employers contributed 100% of their actuarially determined contributions.  Based on those
assumptions, the plan's fiduciary net position was projected to be available to make projected
future benefit payments of current plan members through 2050. Therefore, the long-term expected
rate of return on pension plan investments was applied to projected benefit payments through
2050, and the municipal bond rate was applied to projected benefit payments after that date in
determining the total pension liability.

Sensitivity of the Total Net Pension Liability (including the State’s proportionate share of the net
pension liability attributable to the Borough) to Changes in the Discount Rate

The following presents the total net pension liability (including the State’s proportionate share of
the net pension liability attributable to the Borough) as of June 30, 2016 calculated using the
discount rate as disclosed above, as well as what the collective net pension liability would be if it
were calculated using a discount rate that is 1-percentage-point lower or 1-percentage-point higher
than the current rate:

December 31, 2016
1% Current 1%
Decrease Discount Rate Increase
(4.55%) (5.55%) (6.55%)

Borough's proportionate share of the NPL
and the State's proportionate share of the Net
Pension Liability associated with the Borough $21,515,217 $16,685,878 $12,747,844

Pension Plan Fiduciary Net Position - PFRS

Detailed information about the PFRS's fiduciary net position is available in the separately issued
PFRS financial statements.

C. Defined Contribution Retirement Program (DCRP)

Prudential Financial jointly administers the DCRP investments with the NJ Division of Pensions
and Benefits. If an employee is ineligible to enroll in the PERS or PFRS, the employee may be
eligible to enroll in the DCRP. DCRP provides eligible members with a tax-sheltered, defined
contribution retirement benefit, along with life insurance and disability coverage. Vesting is
immediate upon enrollment for members of the DCRP.
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Pension Plans (Cont’d)

C. Defined Contribution Retirement Program (DCRP) (Cont’d)

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues
publicly available financial reports that include the financial statements and required
supplementary information of the DCRP. The financial reports may be obtained by writing to the
State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, PO Box 295,
Trenton, New Jersey, 08625-0295.

Employers are required to contribute at an actuarially determined rate. Employee contributions are
based on percentages of 5.50% for DCRP of employees’ annual compensation, as defined. The
DCRP was established July 1, 2007, under the provisions of Chapter 92, P.L.. 2007 and Chapter
103, P.L. 2007 and expanded under the provisions of Chapter 89, P.L. 2008. Employee
contributions for DCRP are matched by a 3% employer contribution.

For DCRP, the Borough recognized pension expense of $2,579.80 for the year ended December
31, 2017. Employee contributions to DCRP amounted to $4,943.89 for the year ended December
31,2017.

Accrued Vacation Benefits

The Borough permits employees to accrue a limited amount (40 hours or 5 days, depending on the
respective bargaining contract) of unused vacation pay, which must be taken as time off through
June 30 of the following year or it is forfeited.

It is estimated that the current cost of such unpaid compensation would not be material to the
financial statements. This amount is not reported either as an expenditure or a liability. It is
expected that the cost of such unpaid compensation would be included in the Borough of
Roseland’s budget operating expenditures in the year in which it is paid. The accrued liability for
vacation benefits is partially funded in the Reserve for Accumulated Absences of $227,648.05 on
the Other Trust Funds balance sheet as of December 31, 2017.

Selected Tax Information

Property taxes are levied as of January 1 on property values assessed as of the previous calendar
year. The tax levy is divided into two billings. The first billing is an estimate of the current year's
levy based on the prior year's taxes. The second billing reflects adjustments to the current year's
actual levy. The final tax bill is usually mailed on or before June 14th, along with the first half
estimated tax bills for the subsequent year. The first half estimated taxes are divided into two due
dates, February 1 and May 1. The final tax bills are also divided into two due dates, August 1 and
November 1. A ten-day grace period is usually granted before the taxes are considered delinquent
and the imposition of interest charges. A penalty may be assessed for any unpaid taxes in excess
of $10,000 at December 31 of the current year. Unpaid taxes of the current year may be placed in
lien at a tax sale held after December 10.
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Selected Tax Information (Cont’d)
2017 2016 2015

Tax Rate $ 2.253 $ 2.218 $ 2.223
Apportionment of Tax Rate

Municipal 0.637 0.625 0.620

County 0.561 0.557 0.563

Local School 0.497 0.482 0.470

Regional School 0.558 0.554 0.570
Assessed Valuations

2017 $ 1,692,381,300

2016 $ 1,700,603,100

2015 ' $ 1,686,911,700

Comparison of Tax Levies and Collections Currently

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the
percentage of current collection could be an indication of a probable increase in future tax levies.

Currently
Cash Percentage of
Year Tax Levy Collections Collections
2017 $ 38,164,192.28 $ 37,497,290.91 98.25%
2016 37,771,407.64 37,486,479.52 99.24%
2015 37,664,835.73 37,246,499.71 98.88%

Also, increases in future tax levies can also be warranted if revenue sources outside of those
directly generated by the municipality, such as federal or state aid, should decline without
corresponding decreases in budgeted expenditures.

Deferred Charges to be Raised in Succeeding Years

Certain expenditures are required to be deferred to budgets of succeeding years. At December 31,
2017, the Borough had no deferred charges.

Cash and Cash Equivalents

Cash and cash equivalents include change funds, amounts on deposit, and short-term investments
with original maturities of three months or less.

Investments are stated at cost. The Borough classifies certificates of deposit which have original
maturity dates of more than three months but less than twelve months from the date of purchase, as
investments.
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Cash and Cash Equivalents (Cont’d)

GASB requires disclosure of the level of custodial credit risk assumed by the Borough in its cash,
cash equivalents and investments, if those items are uninsured or unregistered. Custodial risk is
the risk that in the event of bank failure, the government’s deposits may not be returned.

Interest Rate Risk — In accordance with its cash management plan, the Borough ensures that any
deposit or investments matures within the time period that approximates the prospective need for
the funds, deposited or invested, so that there is not a risk to the market value of such deposits or
investments.

Credit Risk — The Borough limits its investments to those authorized in its cash management plan
which are permitted under state statutes as detailed on the following two pages.

Custodial Credit Risk — The Borough’s policy with respect to custodial credit risk requires that the
Borough ensures that Borough funds are only deposited in financial institutions in which New
Jersey municipalities are permitted to invest their funds.

Deposits

New Jersey statutes require that municipalities deposit public funds in public depositories located
in New Jersey which are insured by the Federal Deposit Insurance Corporation, or by any other
agency of the United States that insures deposits made in public depositories.

Municipalities are also permitted to deposit public funds in the State of New Jersey Cash
Management Fund. New Jersey statutes require public depositories to maintain collateral for
deposits of public funds that exceed insurance limits as follows:

The market value of the collateral must equal 5% of the average daily balance of public
funds on deposit, and

In addition to the above collateral requirement, if public funds deposited exceed 75% of
the capital funds of the depository, the depository must provide collateral having a market
value at least equal to 100% of the amount exceeding 75%.

All collateral must be deposited with the Federal Reserve Bank, the Federal Home Loan Bank
Board or a banking institution that is a member of the Federal Reserve System and has capital
funds of not less than $25,000,000.

Investments

New Jersey statutes permit the Borough to purchase the following types of securities:

)] Bonds or other obligations of the United States of America or obligations guaranteed by
the United States of America;

)] Government money market mutual funds;

3) Any obligation that a federal agency or a federal instrumentality has issued in
accordance with an act of Congress, which security has a maturity date not greater than
397 days from the date of purchase, provided that such obligation bears a fixed rate of
interest not dependent on any index or other external factor;
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Investments (Cont’d)

4

€))

(6)
(7

®

Bonds or other obligations of the local unit or bonds or other obligations of school
districts of which the local unit is a part or within which the school district is located;

Bonds or other obligations, having a maturity date not more than 397 days from the date
of purchase, issued by New Jersey school districts, municipalities, counties, and entities
subject to the “Local Authorities Fiscal Control Law” P.L. 1983, c. 313 (C.40A:5A-1 et
seq.) Other bonds or obligations having a maturity date not more than 397 days from the
date of purchase may be approved by the Division of Local Government Services in the
Department of Community Affairs for investment by local units;

Local government investment pools;

Deposits with the State of New Jersey Cash Management Fund established pursuant to
section 1 of P.L. 1977, ¢.281 (C.52:18A-90.4); or

Agreements for the repurchase of fully collateralized securities if:

(a)  the underlying securities are permitted investments pursuant to paragraphs (1)
and (3) ) of this subsection a. or are bonds or other obligations, having a maturity
date not more than 397 days from the date of purchase, issued by New Jersey
school districts, municipalities, counties and entities subject to the “Local
Authorities Fiscal Control Law”, P.L. 1983 ¢.313 (C.40A:5A-1 et seq.);

(b)  the custody of collateral is transferred to a third party;
(c)  the maturity of the agreement is not more than 30 days;

(d)  the underlying securities are purchased through a public depository as defined in
section 1 of P.L. 1970, ¢.236 (C.17:9-41); and

(e) a master repurchase agreement providing for the custody and security of
collateral is executed.

As of December 31, 2017, cash and cash equivalents of the Borough of Roseland consisted of the

following:
NIJ Cash
Change Checking Management
Fund Funds Accounts Fund Total
Current Fund $ 200.00 $ 8,.879,601.41 $ 509,678.34 § 9,389.479.75
Animal Control Trust Fund 7,496.20 7.496.20
Affordable Housing Trust Fund 242.286.95 242.286.95
Open Space Trust Fund 2,335,830.04 322,152.80 2,657,982.84
Other Trust Fund 953,542.04 7,868.08 961,410.12
General Capital Fund 2,325,319.77 2,325,319.77
Water/Sewer Utility Operating Fund 2.,854,993.45 655,785.90 3,510,779.35
Water/Sewer Utility Capital Fund 310,378.43 310,378.43

$ 200.00 $17,909448.29 $1495485.12  $19405,133.41

During the period ended December 31, 2017, the Borough did not hold any investments. The
carrying amount of the Borough’s cash and cash equivalents at December 31, 2017, was
$19,405,133.41 and the bank balance was $19,415,191.73. The $1,495,485.12 invested with the
State of New Jersey Cash Management Fund is uninsured and/or unregistered.
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Note 10: Risk Management

The Borough is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters. Health
benefits are obtained through the State Health Benefits Plan.

Borough of Roseland is a member of the New Jersey Intergovernmental Insurance Fund, (the
“Fund”). The Fund provides its members with workers’ compensation, employers’ liability,
liability other than motor vehicles, property damages other than motor vehicles, motor vehicle and
environmental insurance coverage.

The Fund is a risk-sharing public entity risk pool that is both an insured and self-administered
group of municipalities established for the purpose of providing low-cost insurance coverage for
their members in order to keep local property taxes at a minimum.

As a member of the Fund, the Borough could be subject to supplemental assessments in the event
of deficiencies. If the assets of the Fund were to be exhausted, members would become
responsible for their respective shares of the Fund’s liabilities.

The Fund can declare and distribute dividends to members upon approval of the State of New
Jersey Department of Banking and Insurance. These distributions are divided amongst the
members in the same ratio as their individual assessment relates to the total assessment of the

membership body.

The December 31, 2017 audit report was not available as of the date of this audit. Selected
summarized financial information for the Fund as of December 31, 2016 is as follows:

New Jersey
Intergovernmental
Insurance Fund
Total Assets $ 64,055,113
Net Position $ 3,738,047
Total Revenue $ 18,914,169
Total Expenses $ 16,118,159
Change in Net Position $ 2,796,010
Member Dividends $ -0-

Financial statements for this fund are available at the Office of the Executive Director:

Polaris Galaxy Insurance, LLC
777 Terrace Avenue, Suite 309
Hasbrouck Heights, NJ 07960
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Note 10: Risk Management (Cont’d)

New Jersey Unemployment Compensation Insurance

The Borough has elected to fund its New Jersey Unemployment Compensation Insurance under
the “Benefit Reimbursement Method”. Under this plan, the Borough is required to reimburse the
New Jersey Unemployment Trust Fund for benefits paid to its former employees and charged to its
account with the State. The Borough is billed quarterly for amounts due to the State.

The following is a summary of the Borough and employees’ contributions, interest earned,
reimbursements to the State for benefits paid and the ending balance of the Borough’s expendable
trust fund for the current and previous two years:

Borough Interest Employee Amount Ending
Year Contributions Earned Contributions Reimbursed Balance
2017 $ -0- $ 198.68 $ -0- $ 11,045.55 $ 24567.47
2016 -0- 105.62 18,234.34 747.60 35/414.34
2015 -0- 93.08 -0- 837.24 17,821.98

Note 11: Interfund Receivables and Payables

The following interfund balances remain on the balance sheet at December 31, 2017:

Interfund Interfund
Fund Receivables Payables
Current Fund $ 1,424.66 $ 112,278.54
Federal and State Grant Fund 112,278.54
Animal Control Fund 1,414.60
Other Trust Funds 10.06

$ 113,703.20 $ 113,703.20

The interfund receivable in the Other Trust Fund due from the Current Fund represents excess
interfunds advanced during the year. The interfund payable from the Current Fund to the Federal

_and State Grant Fund represents the balance of grant receipts net of expenditures in the Current
Fund which were not transferred by December 31. The interfund receivable in the Current Fund
due from the Animal Control Fund represents the statutory excess in the Reserve for Animal
Control Fund at December 31.

Note 12: Contingent Liabilities

The Borough is periodically involved in various lawsuits arising in the normal course of business,
including claims for property damage, personal injury, and various contract disputes. The Borough
vigorously contests these lawsuits and believes the ultimate resolution would not have a material
adverse effect on their financial position.

Amounts received or receivable from grantors, principally the federal and state governments are
subject to regulatory requirements and adjustments by the agencies. Any disallowed claims,
including amounts previously recognized by the Borough as revenue, would constitute a liability
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Contingent Liabilities (Cont’d)

of the applicable funds. The amount, if any, of expenditures which may be disallowed by the
grantors cannot be determined at this time, although Borough officials expect any such amounts
would be immaterial.

Various tax appeals on assessed valuations have been filed against the Borough and are awaiting
tax court decisions. The ultimate outcome and effect of such appeals have not been determined;
however, the Tax Assessor will aggressively defend the Borough’s assessments. The Borough has
established a reserve, which it feels is sufficient, for this contingency in the amount of
$1,069,607.67.

Economic Dependency

Borough of Roseland receives a substantial amount of support from federal and state governments.
A significant reduction in the level of support, if this were to occur, may have an effect on the
Borough’s programs and activities. '

Deferred Compensation Plans

The Borough offers its employees deferred compensation plan (the “plan™) created in accordance
with Section 457 of the Internal Revenue Code. The plan, which is administered by Mass Mutual,
is available to all Borough employees and permit participants to defer a portion of their salary.
The deferred compensation is not available to employees until termination, retirement,
unforeseeable emergency or upon death to their beneficiaries.

Open Space Trust Fund

On November 2, 1999, the Borough created an Open Space Trust Fund with a tax levy of up to
$.04 per $100 of assessed valuation. The tax levy for the calendar year 2017 was established at
$.02 per $100 of assessed valuation. The funds collected are used to acquire and maintain open
space property in the Borough. As of December 31, 2017, the balance in the Open Space Trust
Fund was $2,675,982.84.

Post-Retirement Medical Benefits

The Borough contributes to the State Health Benefits Program (SHBP), a cost-sharing, multiple-
employer defined benefit post-employment healthcare plan administered by the State of New
Jersey Division of Pensions and Benefits. SHBP was established in 1961 under N.J.S.A. 52:14-
17.25 et seq. to provide health benefits to State employees, retirees, and their dependents.

All employees hired prior to January 1, 1993 shall be entitled to the following health benefits upon
retirement from the Borough after twenty-five (25) years of continuous service as a public
employee:
Hospitalization and major medical as provided by the NJ State Health Benefits Program with
the premium cost only for the individual to be borne by the Borough.

All employees hired after January 1, 1993 shall be entitled to the following health benefits upon
retirement after twenty-five (25) years of continuous service with the Borough:

Hospitalization and major medical as provided by the NJ State Health Benefits Program with
the premium cost only for the individual to be borne by the Borough.

Rules governing the operation and administration of the program are found in Title 17, Chapter 9
of the New Jersey Administrative Code. SHBP provides medical, prescription drugs, mental
health/substance abuse, and Medicare Part B reimbursement to retirees and their covered
dependents.
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(Continued)

Note 16: Post-Retirement Medical Benefits (Cont’d)

The State Health Benefits Commission is the executive body established by statute to be
responsible for the operation of the SHBP. The State of New Jersey Division of Pensions and
Benefits issues a publicly available financial report that includes financial statements and required
supplementary information for the SHBP. That report may be obtained by writing to:

State of New Jersey Division of Pensions and Benefits
P.O. Box 295
Trenton, NJ 08625-0295

Participating employers are contractually required to contribute based on the amount of premiums
attributable to their retirees. Post-retirement medical benefits under the plan have been funded on
a pay-as-you-go basis since 1994. Prior to 1994, medical benefits were funded on an actuarial
basis.

Contributions to pay for the health premiums of participating retirees in the SHBP are billed to the
Borough on a monthly basis. The Borough’s portion of post-retirement benefits is funded on a
pay-as-you-go basis from the Current Fund operating budget.

The Borough contributions to SHBP for post-retirement medical benefits for the years ended
December 31, 2017, 2016, and 2015, were approximately $893,551.25, $852,033.02, and
$800,682.93, respectively, which equaled the required contributions for each year. There were 39,
38 and 39 retired participants eligible at December 31,2017, 2016, and 2015, respectively.

Note 17: Fixed Assets (Unaudited)

The following is a schedule of the Borough of Roseland’s fixed assets:

Balance Balance
Dec. 31, 2016 Additions Disposals Dec. 31, 2017

Land and Improvements $ 7,040.00 $ 9,960.00 $ 17,000.00
Buildings 7,095,701.20 22,036.00 7,117,737.20
Machinery and Equipment 4,473,922.33 129,619.15 $67,639.42 4,535,902.06

$11,576,663.53  $161,615.15  $67,639.42  $11,670,639.26
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BOROUGH OF ROSELAND

OFFICIALS IN OFFICE AND SURETY BONDS

YEAR ENDED DECEMBER 31, 2017

Schedule 1

Amount of
Name Title Bond Name of Corporate Surety

John Duthie Mayor

Mark Vidovich Council Member
David Jacobs Council Member
Michele Tolli Council Member
Peter Smith Council Member
Thomas Tsilionis Council Member
Richard Leonard Council Member

Maureen Chumacas
Maureen Chumacas
Jock Watkins
Maureen Chumacas
Gail Tyna

Angela Russamano
Melissa Barnes

Lee Ann Leonard
Ethan Sheffet
William Connell
Alla Nudel

Richard McDonough

** There is a Public Employee Blanket Bond for $1,000,000 covering all municipal employees.

Borough Administrator/QPA

Chief Financial Officer/ Treasurer
Borough Clerk

Tax Collector

Planning Board Secretary (Through
February 2017)

Planning Board Secretary (March to
October 2017)

Planning Board Secretary (Starting
November 2017)

Board of Adjustment Secretary
Borough Attorney

Municipal Magistrate

Court Administrator

Police Chief

All bonds were examined and were properly executed.

*3%

kk

3k

3k

k%

k%

* %

*%

k%

3k

k%

NIJIIF
NJIF
NIJIIF
NJIIF

NIIF

NJIIF

NIJIIF
NIJIF
NIJIIF
NIJIIF
NIIIF
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BOROUGH OF ROSELAND
CURRENT FUND
SCHEDULE OF CASH
Ref.
Balance December 31,2016 A $ 7,051,882.49
Increased by Receipts:
Tax Collector $ 39,947,201.09
Revenue Accounts Receivable 3,029,400.48
Miscellaneous Revenue Not Anticipated 258,162.69
Due Federal and State Grant Fund:
Grants Receivable 34,776.37
Unappropriated Grant Reserves 23,028.08
Due Animal Control Trust Fund 8,407.06
Due Other Trust Funds 100.81
Due State of New Jersey:
Marriage License Fees 650.00
DCA Training Fees 18,550.00
Veterans and Senior Citizens' Deductions 41,961.64
43,362,238.22
50,414,120.71
Decreased by Disbursements:
2017 Appropriation Expenditures 11,726,801.81
2016 Appropriation Reserves 481,782.27
Accounts Payable 47,754.22
Local School Taxes 8,388,386.00
Regional School Taxes 9,446,780.00
County Taxes 9,506,287.20
Due to Other Trust Funds:
Third Party Lien Redemptions 47,841.68
Interfund Returned 119.66
Municipal Open Space Tax Levy 338,470.14
Due Federal and State Grant Fund:
Appropriated Reserves 56,947.36
Due General Capital Fund:
Budget Appropriation 200,000.00
Due State of New Jersey:
Marriage License Fees 650.00
DCA Training Fees 16,755.00
Reserve for Pending Tax Appeals 755,179.07
Refund of Prior Year Revenue 443.00
Tax Overpayments Refunded 10,643.55

41,024,840.96

Balance December 31, 2017 A $ 9,389,279.75
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BOROUGH OF ROSELAND
CURRENT FUND
SCHEDULE OF CASH - COLLECTOR
FOR THE YEAR ENDED DECEMBER 31, 2017

Increased by Receipts:
Taxes Receivable $ 37,564,449.02
Third Party Lien Redemptions 47,841.68
2018 Prepaid Taxes 1,875,080.42
Tax Overpayments 384,653.44
Interest and Cost on Taxes 75,176.53
Total Receipts $ 39,947,201.09

Decreased by Disbursements:
Paid to Municipal Treasurer $ 39,947,201.09

A-6
BOROUGH OF ROSELAND
SCHEDULE OF CASH - GRANT FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2017

NOT APPLICABLE
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A-8
BOROUGH OF ROSELAND
CURRENT FUND
SCHEDULE OF TAX TITLE LIENS

Ref.
Balance December 31, 2016 A $ 77.375.10
Increased by:
Transfer from 2017 Taxes Receivable 17,077.74

Balance December 31, 2017 A $ 94,452.84




Municipal Clerk:

BOROUGH OF ROSELAND

CURRENT FUND

SCHEDULE OF REVENUE ACCOUNTS RECEIVABLE

Alcoholic Beverage Licenses

Other Licenses

Fees and Permits
Board of Health:

Other Licenses

Recreation:

Fees and Permits

Registar:

Fees and Permits
Construction Code Official:
Fees and Permits
Fire Prevention Bureau:
Fees and Permits
Department of Public Works:
Fees and Permits

Zoning:

Fees and Permits
Board of Adjustment:

Fees and Permits
Municipal Court:

Fines and Costs
Interest on Investments
Cablevision Franchise Fee
Cell Tower Rental
Lease Agreement
Energy Receipts Taxes

Water/Sewer Utility Operating Surplus

Ref.

Balance Accrued In Collected by Balance
Dec. 31, 2016 2017 Treasurer Dec. 31, 2017
$ 5,094.00 $ 5,094.00

2,160.00 2,160.00
11,082.87 11,082.87
17,073.00 17,073.00
1,771.05 1,771.05
7,985.00 7,985.00
248,728.00 248,728.00
312.00 312.00
450.10 450.10
39,000.00 39,000.00
7,375.00 7,375.00
$ 12,533.05 162.570.31 166,561.99 $ 8,541.37
77,709.57 77,709.57
120,296.59 120,296.59
73,791.96 73,791.96
127.381.68 127,381.68
837,731.00 837,731.00
1,285,000.00 1,285,000.00
$ 12,533.05 $3,025,512.13 $3,029,503.81 $ 8,541.37
A A

Analysis of Collections:

Cash Collections

Due from Other Trust Fund

$ 3,029.400.48
103.33

$ 3,029,503.81
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BOROUGH OF ROSELAND
CURRENT FUND
SCHEDULE OF 2016 APPROPRIATION RESERVES
YEAR ENDED DECEMBER 31, 2017
Balance
Balance After Paid or Balance
Dec. 31, 2016 Transfer Charged Lapsed
General Government:
Administrative and Executive:
Salaries and Wages $ 39,717.52 38,522.78 $  2,299.69 $ 36,223.09
Other Expenses 14,678.35 14,678.35 7,146.85 7,531.50
Office of Borough Clerk:
Salaries and Wages 420.68 420.68 307.69 112.99
Other Expenses 25,377.08 25,377.08 10,494.30 14,882.78
Financial Administration:
Salaries and Wages 597.37 597.37
Other Expenses 2,608.00 2,608.00 2,608.00
Audit Services:
Other Expenses 34,400.00 34,400.00 26,520.00 7,880.00
Computerized Data Service:
Other Expenses 10,855.85 10,855.85 10,855.85
Collection of Taxes:
Salaries and Wages 597.37 597.37
Other Expenses 2,310.96 2,310.96 30.00 2,280.96
Assessment of Taxes:
Other Expenses 34,642.11 34,642.11 1,063.50 33,578.61
Legal Services and Costs:
Salaries and Wages 62.35 62.35 62.35
Other Expenses 172,076.19 172,076.19 35,277.15 136,799.04
Engineering Services and Costs:
Other Expenses 20,092.50 20,092.50 12,769.00 7,323.50
Historic Preservation Commission:
Other Expenses 1,122.81 1,122.81 1,122.81
Municipal Land Use Law (N.J.S.A. 40:55D-1):
Planning Board:
Salaries and Wages 379.28 379.28
Other Expenses 47,720.60 47,341.32 14,446.75 32,894.57
Board of Adjustment:
Salaries and Wages 31.76 31.76 31.76
Other Expenses 8,034.47 8,034.47 29.07 8,005.40
Affordable Housing:

Other Expenses 20,190.79 20,190.79 626.42 19,564.37
Insurance - Employee Group 55,985.00 55,985.00 20,953.08 35,031.92
Health Waiver 3,999.76 3,999.76 3,999.76
Unemployment Compensation 1,292.47 1,292.47 83.76 1,208.71



Public Safety:

Police:
Salaries and Wages
Other Expenses

Police Dispatch/911:
Other Expenses

Emergency Management:
Salaries and Wages
Other Expenses

First Aid Organization - Contribution

Fire Department:
Other Expenses

Fire Prevention Bureau:
Salaries and Wages
Other Expenses

Prosecutor:
Salaries and Wages
Other Expenses

Municipal Court:
Salaries and Wages

Other Expenses

Public Defender:

Salaries and Wages
Other Expenses
Public Works:

Road Repairs and Maintenance:
Salaries and Wages
Other Expenses

Storm Clearance:
Salaries and Wages
Other Expenses

Shade Tree Commission:
Salaries and Wages
Other Expenses

Solid Waste Collection:
Other Expenses

Building and Grounds:
Salaries and Wages

A-11
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BOROUGH OF ROSELAND
CURRENT FUND
SCHEDULE OF 2016 APPROPRIATION RESERVES
YEAR ENDED DECEMBER 31, 2017
(Continued)
Balance
Balance After Paid or Balance
Dec. 31, 2016 Transfer Charged Lapsed
$ 134,268.56 134,268.56 $ 65,485.78 $ 68,782.78
30,319.18 30,319.18 21,611.27 8,707.91
1.04 648.96 648.96
9.63 9.63 9.63
3,453.56 3,453.56 3,453.56
4.40 4.40 4.40
31,239.43 31,239.43 29,114.94 2,124.49
1,280.53 1,280.53 1,280.53
2,650.80 2,650.80 140.20 2,510.60
0.86 0.86 0.86
1,600.90 1,600.90 1,600.90
3,149.56 3,149.56 1,914.99 1,234.57
3,162.38 3,162.38 300.63 2,861.75
721.69 721.69 721.69
500.00 500.00 500.00
72,732.72 67,162.43 5,017.01 62,145.42
14,959.41 14,959.41 10,935.62 4,023.79
15,871.88 15,871.88 15,871.88
8,448.17 8,448.17 747.50 7,700.67
37.89 37.89 37.89
25,250.00 25,250.00 22,612.00 2,638.00
132,027.14 132,027.14 86,119.17 45,907.97
220.34 6,386.39 6,386.39
49,026.08 47,782.40 25,883.24 21,899.16

Other Expenses



Public Works:

Vehicle Maintenance:
Salaries and Wages
Other Expenses

Condominium Service Act:
Other Expenses

Health and Welfare:

Board of Health:

Other Expenses

Enviromental Commission:

Other Expenses

Contributions to Social Services:
Other Expenses

Municipal Youth Guidance:
Other Expenses

Recreation and Education:

Public Recreation Program:
Salaries and Wages
Other Expenses

Other Common Operating Functions:

Beautification Committee:
Other Expenses

Citizen Notifications:

Other Expenses

Senior Citizens' Advisory Committee:

Other Expenses
Uniform Construction Code:
Construction Code Official:
Salaries and Wages
Other Expenses
Unclassified:
Utilities:
Electricity
Street Lighting

A-11
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BOROUGH OF ROSELAND
CURRENT FUND
SCHEDULE OF 2016 APPROPRIATION RESERVES
YEAR ENDED DECEMBER 31, 2017
(Continued)
Balance
Balance After Paid or Balance
Dec. 31, 2016 Transfer Charged Lapsed
$ 934.60 $ 934.60 578.29 $ 356.31
31,460.10 31,460.10 9,244.92 22,215.18
44,000.00 44,000.00 44,000.00
1,988.24 1,988.24 1,988.24
1,000.00 1,000.00 1,000.00
2,050.00 2,050.00 2,050.00
573.20 573.20 50.88 522.32
6,399.66 6,399.66 701.15 5,698.51
15,717.98 15,717.98 7,649.07 8,068.91
5,426.76 5,426.76 2,531.00 2,895.76
8,749.10 8,749.10 870.00 7,879.10
1,450.02 1,450.02 160.10 1,289.92
2,690.35 2,690.35 2,690.35
15,323.39 15,323.39 133.09 15,190.30
64,482.05 64,482.05 12,824.07 51,657.98
47,797.79 47,797.79 24,082.34 23,715.45
15.76 15.76 15.76

Telephone and Telegraph



Unclassified:
Utilities:
Heating
Fuel Oil
Gasoline

Deferred Charges and Statutory Expenditures:

Contribution to:
Public Employees Retirement System
Social Security
DCRP
Interlocal Agreements:
Health Services

Ref
Balance December 31, 2016
Encumbered A
Unencumbered A

A-11
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BOROUGH OF ROSELAND
- CURRENT FUND
SCHEDULE OF 2016 APPROPRIATION RESERVES
YEAR ENDED DECEMBER 31, 2017
(Continued)
Balance
Balance After Paid or Balance
Dec. 31, 2016 Transfer Charged Lapsed

$ 51,570.56 $ 51,570.56 $ 10,333.90 $ 41,236.66
1,500.00 1,500.00 1,500.00
74,471.99 74,471.99 1,319.23 73,152.76
21,530.00 21,530.00 21,530.00
9,553.07 9,553.07 2,344.75 7,208.32
1,648.12 1,648.12 113.10 1,535.02
0.43 0.43 0.43
$ 1,436,888.57 $ 1,436,888.57 $ 497,784.28 $939,104.29

$ 768,885.89

668,002.68

$ 1,436,888.57

Cash Disbursed $ 481,782.27
Accounts Payable 16,002.01

8 497.784.28
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BOROUGH OF ROSELAND
CURRENT FUND
SCHEDULE OF REGIONAL SCHOOL DISTRICT TAXES PAYABLE
FOR THE YEAR ENDED DECEMBER 31. 2017

Ref.
Increased by:
Levy - Calendar 2017 $ 9,446,780.00

Decreased by:
Payments to Regional School District $ 9,446,780.00
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BOROUGH OF ROSELAND
CURRENT FUND
SCHEDULE OF LOCAL SCHOOL TAXES PAYABLE
FOR THE YEAR ENDED DECEMBER 31, 2017

Increased by:
Levy - Calendar Year 2017 $ 8,388,386.00

Decreased by:
Payments to Local School District $ 8,388,386.00
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A-15
BOROUGH OF ROSELAND
FEDERAL AND STATE GRANT FUND
SCHEDULE OF UNAPPROPRIATED RESERVES

Transferred to

Balance Cash 2017 Budget Balance
Dec. 31, 2016 Receipts Revenue Dec. 31,2017
Recycling Tonnage Grant $ 9.479.19 $ 9,479.19
Body Armor Replacement Fund $ 242477 2,58897 $§ 2424.77 2,588.97
Clean Communities Grant 10,959.92 10,959.92

§ 242477 $ 23,028.08 $ 242477 § 23,028.08

Ref. A A



BOROUGH OF ROSELAND
COUNTY OF ESSEX
2017
TRUST FUNDS
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BOROUGH OF ROSELAND
ANIMAL CONTROL TRUST FUND
SCHEDULE OF CASH - COLLECTOR
FOR THE YEAR ENDED DECEMBER 31, 2017

NOT APPLICABLE

B-4A



SCHEDULE OF RESERVE FOR ANIMAL CONTROL FUND EXPENDITURES

BOROUGH OF ROSELAND
ANIMAL CONTROL FUND

Balance December 31, 2016

Increased by:
Dog Licenses Fees
Cat Licenses Fees
Late Fees

Decreased by:
Expenditures Under R.S. 4:19-15.11
Statutory Excess Due Current Fund

Balance December 31, 2017

License Fees Collected

Year
2015
2016

Maximum Allowable Reserve

Ref.

$ 2,323.20
224.00
182.00

1,619.00
1,414.60

B-5

6,386.00

2,729.20

Amount

9,115.20

3,033.60

6,081.60

$ 3,004.80
3,076.80

$ 6,081.60




BOROUGH OF ROSELAND
COUNTY OF ESSEX
2017
GENERAL CAPITAL FUND




BOROUGH OF ROSELAND

GENERAL CAPITAL FUND

SCHEDULE OF CASH

Balance December 31, 2016

Increased by Receipts:
State of New Jersey:
Department of Transportation
Bond Anticipation Notes Issued
Premium on Sale of Bond Anticipation Notes
Capital Improvement Fund:
Budget Appropriation
Insurance Claim:
Reserve to Pay Debt Service
Deferred Charge to Future Taxation Unfunded

Decreased by Disbursements:
Improvement Authorizations
Bond Anticipation Notes Matured

Balance December 31, 2017

Ref.

$ 234314.10
6,284,489.00
45,876.77

200,000.00

73,351.31
7,467.74

642,606.18
6,284,489.00

$ 2,406,916.03

6,845,498.92

9,252,414.95

6,927,095.18

$ 2,325,319.77
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BOROUGH OF ROSELAND
GENERAL CAPITAL FUND
SCHEDULE OF CAPITAL IMPROVEMENT FUND

Ref.
Balance December 31, 2016 C
Increased by:
Fully Funded Improvement Authorizations Cancelled ' $ 1,010.97
Current Fund Budget Appropriation 200,000.00

Decreased by:
Appropriated to Finance Improvement Authorizations

Balance December 31, 2017 C

C-6

$ 830,349.22

201,010.97

1,031,360.19

301,300.00

§ 730,060.19
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BOROUGH OF ROSELAND

GENERAL CAPITAL FUND
SCHEDULE OF BONDS AND NOTES AUTHORIZED BUT NOT ISSUED

Funded by
Ord. Balance 2017 Insurance Balance
No. Purpose Dec. 31, 2016 Authorizations Refund Cancelled Dec. 31,2017
12-03/5-04  Improvements to Municipal Building $1,260,000.00 $1,000,000.00 $ 260,000.00
4-11 Improvements to Oak Drive and Evelyn Road 2,391.48 2,391.48
10-11/5-12  Various Improvements 1,140,292.00 1,140,292.00
3-12 Improvements to Davenport Road and
Williamsburg Drive 5,000.00 5,000.00
10-12 Fire Pumper Truck 961.82 961.82
15-12 Narrow Band Communication System 152,831.50 152,831.50
9-13 2015 Road Improvement 18,080.00 18,080.00
6-14 Improvements to Monroe Avenue 28,000.00 28,000.00
8-14 Acquisition of Rail Road Property 60,550.00 60,550.00
12-14 Construction of Salt Shed 50,348.33 50,348.33
13-14 Restoration of Borough Hall Due to Fire Damage 16,959.17 $ 7,467.74 9,491.43
10-15 Replacement of Fire Department Roof 17,500.00 17,500.00
11-15 Acquisition of Pick Up Truck 1,000.00 1,000.00
10-16 Acquisition of Equipment 57,000.00 57,000.00
11-16 Improvements to White Oak Road 59,336.00 59,336.00
12-16 Public Works Vehicles and Related Equipment 109,250.00 102,000.00 7,250.00
15-16 Improvements to Borough Parks and 62,700.00 62,700.00
Recreational Facilities
17-16 Becker Farm Road 224,210.00 224,210.00
06-17 Various Road Repairs $ 203,000.00 203,000.00
08-17 Fire Truck and Related Equipment 883,200.00 883,200.00
$3,266,410.30  $1,086,200.00 $ 7,467.74  $2,403,476.80  $1,941,665.76




BOROUGH OF ROSELAND
COUNTY OF ESSEX
2017
WATER/SEWER UTILITY FUND
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BOROUGH OF ROSELAND
WATER/SEWER UTILITY OPERATING FUND

SCHEDULE OF CASH - COLLECTOR
FOR THE YEAR ENDED DECEMBER 31, 2017

NOT APPLICABLE

D-4A
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BOROUGH OF ROSELAND
WATER/SEWER UTILITY OPERATING FUND
SCHEDULE OF CONSUMER ACCOUNTS RECEIVABLE

Ref.
Balance December 31, 2016 D

Increased by:
Water/Sewer Rents Levied

Decreased by Collections:
Cash Receipts $ 3,118,559.78
Overpayments Applied 18,433.83
Prepaids Applied 1,938.50

D-6

$ 283,369.82

3,412,375.85

Balance December 31, 2017 D

3,695,745.67

3,138,932.11

$ 556,813.56




BOROUGH OF ROSELAND
WATER/SEWER UTILITY OPERATING FUND
SCHEDULE OF INVENTORY
Ref.
Balance December 31, 2016 D

Increased by:
Adjustment to Listing Submitted
by Water/Sewer Superintendent

Balance December 31, 2017 D

D-6A

$ 62,883.85
2,849.00
$  65,732.85




Balance December 31, 2016

Balance December 31, 2017

BOROUGH OF ROSELAND
WATER/SEWER UTILITY CAPITAL FUND

SCHEDULE OF FIXED CAPITAL

Ref.

$

$

9,238,409.18

9,238,409.18
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D-9
BOROUGH OF ROSELAND
WATER/SEWER UTILITY OPERATING FUND
SCHEDULE OF 2016 APPROPRIATION RESERVES
FOR THE YEAR ENDED DECEMBER 31, 2017

Balance Balance After Paid or Balance
Dec. 31, 2016 Transfers Charged Lapsed
Operating:
Salaries and Wages $ 67,507.16 $ 67,507.16 $ 10,333.07 $ 57,174.09
Other Expenses 753,907.16 753,907.16 327,880.39 426,026.77
Share of Joint User Fees 314,814.81 314,814.81
Statutory Expenditures:
Contribution to:
Social Security System (O.A.S.1.) 7,857.61 7,857.61 752.29 7,105.32
Unemployment Compensation Insurance 287.97 287.97 10.02 277.95
$1,144374.71  $1,144374.71 $ 338,975.77 $ 805,398.94
Ref.
Analysis of Balance at December 31, 2016:
Unencumbered D $ 451,403.22
Encumbered D 692,971.49

$1,144,374.71

- Cash Disbursed $ 313,206.82
Accounts Payable 25,768.95

$ 338,975.77
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Balance December 31, 2016

Balance December 31, 2017

BOROUGH OF ROSELAND
WATER/SEWER UTILITY CAPITAL FUND
SCHEDULE OF CAPITAL IMPROVEMENT FUND

Ref.

$

$

D-11

23,857.80

23,857.80




BOROUGH OF ROSELAND
WATER/SEWER UTILITY CAPITAL FUND
SCHEDULE OF DEFERRED RESERVE FOR AMORTIZATION

Ordinance Balance Balance
Improvement Description Number Date Dec. 31, 2016 Dec. 31, 2017
Gas Alarm System 01-11 2/15/2011 $§  40,000.00 $ 40,000.00
Various Improvements 11-11 9/20/2011 103,850.00 103,850.00
$ 143,850.00 $ 143,850.00
Ref. D D



Balance December 31, 2016

Balance December 31, 2017

BOROUGH OF ROSELAND
WATER/SEWER UTILITY CAPITAL FUND
SCHEDULE OF RESERVE FOR AMORTIZATION

Ref.

D-13

§ 9,238,409.28

$ 9,238,409.28




BOROUGH OF ROSELAND
WATER/SEWER UTILITY CAPITAL FUND
SCHEDULE OF BOND ANTICIPATION NOTES PAYABLE
FOR THE YEAR ENDED DECEMBER 31. 2017

NOT APPLICABLE

D-14



BOROUGH OF ROSELAND
WATER/SEWER UTILITY CAPITAL FUND
SCHEDULE OF SERIAL BONDS PAYABLE

FOR THE YEAR ENDED DECEMBER 31, 2017

NOT APPLICABLE

D-15



D-16
BOROUGH OF ROSELAND
WATER/SEWER UTILITY CAPITAL FUND
SCHEDULE OF BONDS AND NOTES AUTHORIZED BUT NOT ISSUED

Improvement Ordinance Balance Balance
Description Number Date Dec. 31,2016 Dec. 31,2017

Various Improvements 11-11 9/20/2011 $ 1,025,549.90 $ 1,025,549.90




BOROUGH OF ROSELAND

PART II

SINGLE AUDIT

YEAR ENDED DECEMBER 31. 2017
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Note 1.

Note 2.

Note 3.

BOROUGH OF ROSELAND

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AND STATE AWARDS

YEAR ENDED DECEMBER 31, 2017

BASIS OF PRESENTATION

The accompanying schedules of expenditures of federal and state awards (the “Schedules™)
includes the federal and state grant activity of Borough of Roseland under programs of the
federal and state governments for the year ended December 31, 2017. The information in
these schedules is presented in accordance with the requirements of the Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (“Uniform Guidance”) and New Jersey's OMB
Circular 15-08, Single Audit Policy for Recipients of Federal Grants, State Grants and State
Aid. Because the schedules present only a selected portion of the operations of the Borough,
they are not intended to and do not present the financial position, changes in fund balance or
cash flows of the Borough.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the accompanying schedules of expenditures of federal and state
awards are reported on the cash basis of accounting. Such expenditures are recognized
following the cost principles contained in the Uniform Guidance, wherein certain types of
expenditures are not allowable or are limited as to reimbursement. Negative amounts, if any,
shown on the Schedules represent adjustments or credits made in the normal course of
business to amounts reported as expenditures in prior years. Pass-through identifying numbers
are presented where available. The Borough has elected not to use the 10 percent de minimis
indirect cost rate as allowed under the Uniform Guidance.

RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the
related federal and state financial reports.



Certified Public Accountants & Advisors Mount Arlington Corporate Center
200 Valley Road, Suite 300

Mt. Arlington, NJ 07856

973-328-1825 | 973-328-0507 Fax

Lawrence Business Center

11 Lawrence Road

Newton, NJ 07860
973-383-6699 | 973-383-6555

Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

Independent Auditors' Report

The Honorable Mayor and Members
of the Borough Council

Borough of Roseland

Roseland, New Jersey

We have audited, in accordance with auditing standards generally accepted in the United States of America,
audit requirements prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey (“the Division™), and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States, the financial
statements - regulatory basis - of the various funds of the Borough of Roseland, in the Essex County (the
"Borough") as of and for the years ended December 31, 2017 and 2016, and the related notes to the financial
statements and have issued our report thereon dated March 27, 2018. These financial statements have been
prepared in accordance with accounting practices prescribed or permitted by the Division to demonstrate
compliance with the Division's regulatory basis of accounting, and the budget laws of New Jersey, which is a
basis of accounting other than accounting principles generally accepted in the United States of America. That
qualified report also indicated that we did not audit the general fixed assets account group.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Borough’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the Borough’s internal control. Accordingly, we do not
express an opinion on the effectiveness of the Borough’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the Borough’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.
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Our consideration of the internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies and therefore, material weakness or significant deficiencies may exist that were
not identified. ~Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. We did identify certain deficiencies in internal control,
described in the accompanying Schedule of Findings and Responses as Findings 2017-01, which we consider
to be a significant deficiency.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

The Borough’s Response to the Findings

The Borough’s response to the findings identified in our audit is described in the accompanying Schedule of
Findings and Responses. The Borough’s response was not subjected to the auditing procedures applied in
the audit of the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the result of that testing, and not to provide an opinion on the effectiveness of the Borough’s internal control
or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Borough’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

Mount Arlington, New Jersey
March 27,2018 NISIVOCCIA, LLP

Vil 0 i

Valerie A. Dolan
Certified Public Accountant
Registered Municipal Accountant No. 548




BOROUGH OF ROSELAND
SCHEDULE OF FINDINGS AND RESPONSES
YEAR ENDED DECEMBER 31, 2017

Summary of Auditors' Results:

- The Independent Auditors’ Report expresses a qualified opinion on the Borough's financial statements,
prepared in accordance with accounting practices prescribed or permitted by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey to demonstrate
compliance with the Division's regulatory basis of accounting and the budget laws of New Jersey, as
the general fixed assets account group was not audited.

- A significant deficiency disclosed during the audit of the financial statements are reported in the
Independent Auditors’ Report on Internal Control Over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in Accordance with Government
Auditing Standards. No material weaknesses are reported.

- No instances of noncompliance material to the financial statements of the Borough which would be
required to be reported in accordance with Government Auditing Standards, were disclosed during the
audit.

- The Borough was not subject to the single audit provisions of the Uniform Guidance and New
Jersey’s OMB Circular 15-08 for the year ended December 31, 2017 as both state and federal grant
expenditures were less than the single audit thresholds of $750,000 identified in the Uniform
Guidance and New Jersey’s OMB Circular 15-08.

Findings Relating to the Financial Statements which are required to be Reported in Accordance with
Generally Accepted Government Auditing Standards:

- The audit disclosed the following significant deficiency required to be reported under Generally
Accepted Government Auditing Standards:

Finding 2017-01

Segregation of Duties

Criteria

Concentration of duties and responsibilities in a limited number of individuals is not
desirable from a control point of view.

Condition

The Borough does not maintain an adequate segregation of duties with respect to the
recording and treasury functions. Segregation of duties refers to separating those functions
that place too much control over a transaction or class of transactions that would enable a
person to perpetuate errors and prevent their detection within a reasonable period of time.
The various departments and offices of the Borough are responsible for the issuance of
permits and licenses; collection of taxes, and permit and license fees; and recording of these
collections. Also, the reconciliation of the bank accounts, and the preparation of the general
ledger are all performed by the Chief Financial Officer.



BOROUGH OF ROSELAND
SCHEDULE OF FINDINGS AND RESPONSES
YEAR ENDED DECEMBER 31, 2017

Findings Relating to the Financial Statements which are required to be Reported in Accordance with
Generally Accepted Government Auditing Standards: (Cont’d)

Finding 2017-01 (Cont’d)

Segregation of Duties (Cont’d)

Cause

This is due, in part, to the limited number of personnel of the Borough and the decentralized
nature of governmental collection procedures.

Effect or Potential Effect

Segregation of duties refers to separating those functions that place too much control over a
transaction or class of transactions that would enable a person to perpetuate errors and
prevent detection within a reasonable period of time.

Management’s Response

The finding was evaluated, however, due to budgetary constraints, no resolution can be made
at this time.

Findings and Questioned Costs for Federal Awards:

- Not applicable since federal expenditures were below the Single Audit threshold.

Findings and Questioned Costs for State Awards:

- Not applicable since state expenditures were below the Single Audit threshold.



BOROUGH OF ROSELAND
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2017

The prior year audit finding regarding segregation of duties has not been resolved and is included in the
current year as Finding 2016-01 due to budgetary constraints. ‘
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BOROUGH OF ROSELAND
COMMENTS AND RECOMMENDATIONS

Contracts and Agreements Required to be Advertised for N.J.S.A. 40A:11-4

N.J.S. 40A:11-3 states:

a. " When the cost or price of any contract awarded by the contracting agent in the aggregate does not
exceed in a contract year the total sum of $17,500, the contract may be awarded by a purchasing agent when
so authorized by ordinance or resolution, as appropriate to the contracting unit, of the governing body of the
contracting unit without public advertising for bids, except that the governing body of any contracting unit
may adopt an ordinance or resolution to set a lower threshold for the receipt of public bids or the solicitation
of competitive quotations. If the purchasing agent is qualified pursuant to subsection b. of section 9 of P.L.
1971, c.198 (C.40A:11-9), the governing body of the contracting unit may establish that the bid threshold
may be up to $25,000. Such authorization may be granted for each contract or by a general delegation of the
power to negotiate and award such contracts pursuant to this section. ’

b. Any contract made pursuant to this section may be awarded for a period of 24 consecutive months, except
that contracts for professional services pursuant to subparagraph (i) of paragraph (a) of subsection (1) of
section 5 of P.L. 1971, c.198 (C.40A: 11-5) may be awarded for a period not exceeding 12 consecutive
months. The Division of Local Government Services shall adopt and promulgate rules and regulations
concerning the methods of accounting for all contracts that do not coincide with the contracting unit’s fiscal
year.

c. The Governor, in consultation with the Department of the Treasury, shall, no later than March 1 of every
fifth year beginning in the fifth year after the year in which P.L.1999 c.440 takes effect, adjust the threshold
amount and the higher threshold amount which the governing body is permitted to establish, as set forth in
subsection a. of this section, or the threshold amount resulting from any adjustment under this subsection, in
direct proportion to the rise or fall of the index rate as that term is defined in section 2 of P.L.1971, c.198
(C.40A11-2), and shall round the adjustment to the nearest $1,000. The Governor shall, no later than June 1
of every fifth year, notify each governing body of the adjustment. The adjustment shall become effective on
July 1 of the year in which it is made.”

N.J.S. 40A: 11-4 states: “Every contract awarded by the contracting agent for the provision or performance
of any goods or services, the cost of which in the aggregate exceeds the bid threshold, shall be awarded only
by resolution of the governing body of the contracting unit to the lowest responsible bidder after public
advertising for bids and bidding therefore, except as is provided otherwise in this act or specifically by any
other law. The governing body of a contracting unit may, by resolution approved by a majority of the
governing body and subject to subsections b. and c. of this section, disqualify a bidder who would otherwise
be determined to be the lowest responsible bidder, if the governing body finds that it has had prior negative
experience with the bidder.”

Effective July 1, 2015 and thereafter, the bid thresholds in accordance with N.J.S.A. 40A:11-3 and 40A:11-4
(as amended) are $17,500 for a contracting unit without a qualified purchasing agent and $40,000 for a
contracting unit with a qualified purchasing agent.

The governing body of Borough of Roseland has the responsibility of determining whether the expenditures
in any category will exceed the bid threshold within the fiscal year and where question arises as to whether
any contract or agreement might result in violation of the statute, the Borough Attorney's opinion should be
sought before a commitment is made.

Inasmuch as the system of records did not provide for an accumulation of payments for categories for the
performance of any work or the furnishing or hiring of any materials or supplies, the results of such an
accumulation could not reasonably be ascertained. Disbursements were reviewed, however, to determine
whether any clear-cut violations existed. None were noted.
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BOROUGH OF ROSELAND
COMMENTS AND RECOMMENDATIONS
(Continued)

Collection of Interest on Delinquent Taxes, Water/Sewer Rents and Assessments

The statute provides the method for authorizing interest and the maximum rate to be charged for the
nonpayment of taxes, water/sewer rents or assessments on or before the date when they would become
delinquent.

On January 3, 2017, the governing body adopted the following resolution authorizing interest to be charged
on delinquent taxes and water/sewer charges:

BE IT RESOLVED by the Mayor and Council of Borough of Roseland, Essex County, New Jersey,
that the rate of interest charges on delinquent taxes and water/sewer charges in this Borough shall be
as follows:

On all delinquents to and including December 31, 2017, at the rate or rates heretofore
governing, and on all delinquents on and after January 1, 2017 at the rate of 8% per annum for
and upon the first $1,500 of the delinquency, the rate of 18% per annum for and upon any
amount of the delinquency in excess of $1,500, and the rate of 6% per annum for and upon any
amount in excess of $10,000 at year end; and that a grace period of 10 days will be allowed on
taxes and water/sewer charges due February 1, May 1, August 1, and November 1. If taxes are
not paid by the 10th, interest shall be charged from the due date.

BE IT RESOLVED, that the collector of the Borough be and hereby directed to collect interest on all
taxes and water/sewer rents accordingly.

It appears from an examination of the Collector’s records that interest was collected in accordance with the
foregoing resolution.

Delinquent Taxes and Tax Title Liens

The following comparison is made of the number of tax title liens receivable on December 31, of the last
three years:

Year Tax Title Liens
2017 5
2016 5
2015 5

Verification of Delinquent Taxes and Other Charges

A test verification of delinquent charges and current payments was made in accordance with the regulations
of the Division of Local Government Services, consisting of verification notices as follows:

Type Number Mailed
Payment of 2017 and 2018 Taxes 20
Delinquent Taxes 10
Payment of 2017 Water/Sewer Rents 10
Delinquent Sewer Rents , 10

Verification notices were mailed to confirm balances and payments as of December 31, 2017. The items that
were returned were checked and in agreement with the Borough’s records. For receivable items not returned,
alternative procedures were performed.



11
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COMMENTS AND RECOMMENDATIONS
(Continued)

Properties Acquired for Taxes

It was noted during the course of our audit that the Borough does not currently have a listing of foreclosed
properties acquired for taxes at assessed valuation as of the date of the foreclosure. It is recommended that
the Borough create and maintain a listing of all properties acquired for taxes at the assessed valuation on the
date of foreclosure.

Management’s Response

The Borough will begin to maintain a listing of the properties acquired for taxes as the assessed
valuation on the date of foreclosure.

New Jersey Administrative Code Accounting Requirements

The Division of Local Government Services has established three (3) accounting requirements which are
prescribed in the New Jersey Administrative Code. They are as follows:

1. Maintenance of an encumbrance accounting system.
2.  Fixed assets accounting and reporting system.
3. General ledger accounting system.

The Borough currently complies with these accounting requirements.

Municipal Court

The report of the Municipal Court has been forwarded to the Division of Local Government Services and the
Borough’s Magistrate under separate cover. Reflected below is a summary of receipts and disbursements for
the year ended December 31, 2017.

BALANCE CASH CASH BALANCE
AGENCY 12/31/2016 RECEIVED DISBURSED 12/31/2017
State of New Jersey $ 11,807.70 $ 180,694.94 $ 179,523.01 $ 12,979.63
County of Essex 6,341.25 78,175.75 81,014.00 3,503.00
Municipality 12,533.05 162,570.31 166,561.99 8,541.37
Restitution 859.57 804.50 1,664.07
Public Defender 200.00 457.00 657.00
Parking Offense
Adjudication Act 14.00 246.00 232.00 28.00
Conditional Discharge 75.00 75.00

TOTAL $ 31,755.57 $ 423,023.50 $ 429,727.07 $  25,052.00
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COMMENTS AND RECOMMENDATIONS
(Continued)

Management Suggestions:

Governmental Accounting Standards Board Statements

The next Governmental Accounting Standards Board ("GASB") statement which will have a significant
impact on the Borough will be GASB No. 75, Accounting and Financial Reporting for Postemployment
Benefits Other than Pensions, will be effective for the calendar year ending December 31, 2018. This
standard replaces GASB No. 45, Accounting and Financial Reporting for Postemployment Benefits Other
than Pensions. It is similar to GASB Statement No. 68, Accounting and Financial Reporting for Pensions, in
that successful implementation of this standard will require the provision of certain key financial and non-
financial information from the State of New Jersey.

Status of Prior Year Recommendations

The recommendation from the 2016 audit concerning segregation of duties has not been cleared and is
included in the current year’s report. The recommendation from the 2016 audit concerning the creation of a
listing of foreclosed properties has been cleared and is not included in the current year’s report.



BOROUGH OF ROSELAND
SUMMARY OF RECOMMENDATIONS

It is recommended that:

1.  Adequate segregation of duties is maintained with respect to the recording and treasury functions.
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